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IMM Dworkin Holdings LTD (lMM) sent a letter, received January 16,2002, reqlresting

release and return of the reclatnation l.nonies presently held by the Division forthe Yellow Hatnmer

Mine and Kiewit Exploration Project. They also fbrwarded signed permit transfer fornrs and the

associated documeuts pertaining to a escrow agreelllellt fbreclostrre.

American Consolidated Mining Conrpauy (ACMC) was the original operator of record

fbr both of these projects. Reclamation bonds were posted r,r,ith the Division fbr both sites by ACMC.

Two Certificate of Deposits, one fbr $ I 7.600.00 and the other $ 10.500.00. are being held by Wells Fargo

Bank for these projects. IMM-Dworkin originally entered ittto a bttsiness agreelrellt 
"vith 

ACMC to

provide funding for these projects. When ACMC fhiled to repay IMM according to the conditions of
their Escrow Agreement, IMM exercised its foreclosure option. This effectively transferred all rights

including deed and title of ACMC's rnirtittg properties to lMM.

IMM has paid the annual perrrit f-ees tbr at least the past two years on these projects.

Permit Transfer docurnents have beeu executed rvhiclt eff-ectively transf'er the permits from ACMC to

IMM. Both sites have been inactive fbr rrearly l0 years. In the fall of 2001. IMM advised the Division

that their company had no interest in reactivatiug u-rining activities on these properties and rvislted to

reclaim both sites.

IMM hired Brush ResoLlrces to perfbnu the reclanration u,ork on both pro.iect areas. The

Division and BLM provided guidance and direction in the reclarnation process aud are satisfied with the

reclamation results. Nowtlratthe reclamatiou rvork has beeu completed, IMM is seeking release of tlte

sureties held by the Division

Copies of the followirrg docurrents are attachecl to this Inel'lto:

l. IMM's Jauuarv l6-2002. suretv t'elease recttlest letter.

State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1 594 West North Temple, Suite 1210

PO Box 145801

Salt Lake City, Utah 841 14-5801

801 -538-5340

801 -3s9-3940 (Fax)

801 -538-7223 (TDD)

* *-/+:/ory
p /,75/a-t'2-

February 15.2002

\
Lowell P. Braxton, Director . f.Xt!

l^.n I -r

Mary Ann Wright, Associate Director - Mir ' I \v1l.g ,. 
/

a -'l zf

D. Wayrre Hedberg, Perntit Srrp"r,itor'-fu4ffi1

Reclarnation Bond Release Request. IMM Drvolkin Holdings LTD & American

Consolidated Mining Conrpany, Yellorv l-larnrner Mine (M045/019), and Kiewit
Exploration Site (8045/052), Tooele County, Utah
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2. Copies of the quit claim deeds for both properties, and tlre breached escrow agreement between
ACMC and IMM.

3. DOGM's $9,100 cost estimate for possible future reseeding efforts at both sites.

4. DOGM's December 27,2001 inspection lnelno of both project sites and respective reclamation
photos.

5. GPS disturbed area maps of the Kiewit Exploratiorr & Yellowhamrner Mine reclamation project
areas.

6. The execute-d permit transfer documents for both projects.

The actual reclamation work involved partial backfilling, recontouring and seeding of
both project areas. The reclamation work was completed by Brush Resources personnel on December
17 ,2001. The Division and the BLM have inspected and detennined tlre adequacy of the reclamation
work.

Recommendations:

Direct Wells Fargo bank to release $19,000 plus interest of the rnonies directly to IMM to cover
the pertinent reclamation costs incurred by their contractor. Instruct Wells Fargo to retain

$9,100 of the reclamation surety to cover the anticipated reseeding costs for both project areas

should the current seeding effort fail to meet the 70o/o revegetation standards within the
prescribed three year period.

If you are in agreement, please sign the attached letter authorizing Wells Fargo Bank to carry out
these recommendations.

Thank you for your consideration of this request. Please advise if I can provide further
clarification or information to assist you in processing this request.

ib
Attachments: Inspection memo w/photos

IMM letter rec'd 1116/2002
Transfer Documents, Legal Documents tiom IMM
2 - GPS disturbed area maps

m45-19-memo.doc A f*/ uB qaUol



For DivisionFORMMR.TRL

@evised September 2000)

(c)

(d)

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DTVISION OF OIL, GAS AND MINING
I 594 West North Temple, Suite 1210

Box 145801

Salt Lake City, Utah 84114-5801

Telephone: (801) 538-5291
Fax (801) 359-3940

TRANSFER OF NOTICE OF INTENTION
LARGE MINING OPERATIONS

File No.:
Effective Date: f .t
DOGM Lead: Tzrt

HECEIVED
DEC Z tt Z00l

DIVISION OF
OIL, GAS AND MTNING

I (a)

(b)

--ooooo-- 
,A^ r t

Notice oflntention to be transferred (file number): I I I / 0t/; f 
O / I

Nameofminingoperation: 4 Et c au tt+ nrl m €lZ P t I

Location of minrng operation (county): 1-OO e CF

Name, telephone number and mailing address of the operator currently holding the

notice of intention (transferor): .\

ftfti ea'Cmrt Co^t lot ,,c n-fEa n1,(,YQ
ae ut Cftr/ qpn' QE€S r R o S t'trF 0

- lq t"/.r\L ?rMr-

(a) Name, telephone number and mailing address of the operator acquiring the notice of
intention (transferee) :

\e-.cov.{*\< Qo.*J

Transferee to whom any notices under the provisions of the Utah Mined Land

Reclamation Act maY be sent:

rM$\

The total number of disturbed acres permitted and bonded under the approved Large

Mining Notice of Intention . L?- Acres

(b)

(a)



O) Complete Appendix "A"(attached), a legal description of the approved and bonded
disturbed acreage (include: Township(s), Range(i), and section(s), ro the I/4, I/4, I/4
section, and the county).

(c) The actual number of acres disturbed by the mining operation through the date of thistransfer: I A Acres

(d) Attach a topographic map (labeted as Appendix "8") of suitable scale wtrich clearly
ouflines the existing disturbed area boundaries through the date of this transfer (-j11
scale, 1 inch = 500 ft., I inch =200 ft., or larger scali is prefened). Label distrnbed
areas as appropriate.

4' This application must be accompanied by a fully executed and signed Reclamation Contract
(Form MR-RC) and an acceptable form of replacement reclamaion surety.

Page 2 of 6
Reviscd January 2000
FormMR-TRL



STATE OF b/d-/

COT.]NTY OF -{a./t /a(e.
)
) ss.

)

SWORN STATEMENT OF TRANSFEROR

saythat t*r, ftJt rd (officeror3gEt) or rtnwica* Gnsoud;tnt Mi*iy
(Corporation/Company Name); and that I am duly authorized to execute and deliver the foregoing 

(A '

obligations; that I have read the said application and fully understand the contents thereof; that all

statements contained in the transfer application are true and correct to the best of my knowledge and

belief. By execution of this statement I certify that the Transferor is in full compliance with the Utah

Mined Land Reclamation Act, the Rules and Regulations promulgated thereunder, and the terms and

conditions of Notice of lntention No.

t 6c,{1t- (l-wllet,l- beingfirstdulyswomunderoatrr"deposeand

Name (type or print)

/, -?'A +aaJ{
Title o

Subscribed and sworn before me this 4 e 
day of -f/La/ ,20 a i

Residing at: Se-lf La.K"- Q,;\ . t*taL

My commission Expires:

4 - 4 ,zo/{.

Pagc 3 of 6
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srArE or Ohru ;

couNTV o. c.^\,*ho t,n i"
FINAL SWORN STATEMENT OF TRANSFEREE

r, Ph,\,lc fi\ , L\ nch being first duly swom under oath, depose and

say that I am 2\g (officer or agent) of a.FA({

(Corporation/Company Name); and that I am duly authorized to execute and deliver the foregoing

obligations; that I have read the application and fully understand the contents thereof; that all

statements contained in the transfer application are true and correct to the best of my knowledge and

belief. If the disturbed acreage is not accurate, as identified rn this document, we, hereby understand

that the surety may have to be adjusted after the acreage has been accurately determined. By execution

of this statement, the Transferee agrees to be bound by the terms and conditions of Notice of lntention

. the Utah Mined Land Reclamation Act, and the Rules and Regulations

promulgated thereunder

Title

Subscribed and swom before me this q 
day of

Signature

Phr\ip N. LlnJr
Name (type or print)

r{P

\\
t) ee L7n l5EtL ,2001

My commission Exptres:
SUSAN HEINE, Notary Public

State of Ohio
l l!Fonmic<;on [:qpiros qfpt.2t ?AD2-

Pagc 4 of 6
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CERTIFICATION OF APPROVAL

This is to certify that I have examined the foregoing application and do hereby grant approval of same,

subject to the following limitations and conditions:

(a) This large mining permit transfer gants only the right to affect dre lands as described in
Appendix "A" (attached).

(b) The transferee has provided to the Division a fully executed and signed Reclamation Contract

(Fonn MR-RC) ard an acceptabte form of replacement reclamation surety. The surety shall be

effective on or before the date of tansfer.

(c) The transferee, or such other person as required by UCA 1953, Title 40-8, has acquired the

legat right to mine said lands as described in Appendix "A"'

(d) A topographic map of suitable scale is attached (as Appendix "B") which clearly outlines and

labels the existing disturbed area boundaries through the date of this transfer'

COMMENTS:

y'f o7','t7 llat fa'r-e'^ b 7 bo-+< a s L a / /r' /-ern( W ftno'n nl t'
ohl,lv

AppRovE, )=,.^u / AdD
Lowell P. Braxtor\ Director
Divisionof Oil, Gas andMining

Pagc 5 of 6
Rcviscd January 2000
Form MR-TRL
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APPENDI}( ''A''

f,tuwt
New Operalor .

ralo*sf o1l
PermitNumber

Yats,t lJn^^n
Mine Name

Cornty, Utah

The tegel description of the lands to be disturbed is (Iownship, Range and section(s) to the 1/4,

U4rll4 section):

{9e5o. ( lg W. 5e6i"'^- }at

L./u,s[ Ko-lf o{ 56iox- }t'l

A5 6llwo,-,t1,-. oA, rv\d/P

Pr+ora5 oF StE
v lslvq

AcSo Til WO€O
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STATE OF UTAH
UTAH OEOLOOICAL AND MINERALOCTCAL SURVEY
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SI :TY ESTIMATE UPDATE
IMM -Dworkia Holding LTD
Yellowhammer M045/019 Toelle County
Prepared by Utah Division of Oil, Gas & Mining 2000
DESCRIPTION:
Previous surety estimate was $16,600 in1993 dollars
-Reclamation Estimate base amount calculated in 1988-$
-This update adjusts the surety amount for escalation only.
A transfer of the mine property occurred this year and therefore the bond
will be escalated to 2005 dollars
-Escalation factors through 1999 are actual Means Historical Cost lndices
-Total disturbed area = 12 ACRES

CALCULATIONS
F=P(1 +i)**n

F = Future Sum
P = Present Sum
i= Escalation Factor
n = number of periods

Three Yr Average = 3.13%
Used to Project 5 Yrs
From the Year 2000

ESCAL
YR FACTOR
1977 0.0870
1978 0.0710
1979 0.0860
1980 0.0860
1981 0.0991
1982 0.0940
1983 0.0104
1984 0.0092
1985 0.0290
1986 0.0210
1987 0.0195
1988 0.0181
1989 0.0177
1990 0.0077
1991 0.0127
1992 0.0221
1993 0.0261
1994 0.0321
1995 0.0193
1996 0.0242
1997 0.0236
1998 0.0502
1999 0.0200
2000 0.0313
2001 0.0313
2002 0.0313
2003 0.0313
2004 0.0313
2005 0.0313

BOND
AMOUNT

$0
$o
$0
$0
$0
$0
$o
$0
$o
$0
$0

$14,850
$15,113
$15,229
$15,423
$15,763
$16,175
$'16,694
$17,016
$17,428
$17,839
$18,735
$19,110
$19,708
$20,325
$20,961
$21,617
$22,293
$22,991

$23,000Updated Surety Amount Rounded (2005-$)
*" Average cost per acre = $1,917 ($/ACRE)
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WHEN RECORDED, RBTURN TO:

Lyndon L Rlcks, Esq.

KRUSE I"INDA & MAYCOCK
Elghtb Ftoor, Brr* otro Toutcr
50 Wc$ Brordrvey
Sdt l-eto Clly, Ut$ t4t0l

E.l"t F-fi,F-fit'q "t*el P oa4-
Foifiio-r. fiEltirFltfll R,.ooo.'

iiilEe4lhik rrnpeln,rs-

Sprcc Abovc for Rccordortl Urc

QINT CI.AIM I'EED

Thc undcrsigncd, AMERICAI.I CONSOLTDATED MININC CO., a Utnh corpcation
(hcrcinrfbr rcfcred to rs tho ncnntor"), for good urd vrhublo consi&ntion, thc rtccipt rnd rdoqucy
of which arc hcroby rcknowlcdgcd, hcrcby rsslg$, transfsr$ sonvcys, quit chin* md sa ovtr unto

It[.FDtORflx BOLDIT{CS LrD. locdcd tlltrrnrct*{prJnrocr{;.44,Jr.!4rf$rl4B{{tl2
(lrorcimftcr rcforrod b as tho "G6ntec'), all of its righl titlc, and inbrcst in end to thc following
prtcntcd mining chimr locetd ln Toocle County, Utah; Clifton Mining Distrlct:

YcllowHrmmcr U.S.M.S.No.43&z
Cosmopolilrn U.S.M.S. No.43t2
Coppoopolis U.S.M.S.No.4382
Ccntcnnid U.S.M.S.No.5l5l

TO IIAVE AND T() HOLD tho gmo unb tbs Onntcg lts srrccesrors rnd rssignr. forsvcr' widl
powsr at it own GNrpcnsc b rcccirn, colloct, cnfore, and sue for tlrc srmg for lts own usc rnd bcncfit, in

eny rctiorr or pocccdings in drc nrmc of tho Grsrtor or o(hcnrirc rnd trkc dl nrh lcgel stcps t3 tney

bc nccarrary forthc ccnplcnc recovcry ofihc urigncd propcrty.

Thc Grmtor docr hcrcby oovcn&t drat it wilt, rt ||ly timG urd ftorn tims to tirnc n the rcqucst of
thc Gnntcc, o(ocuto rnd dctivcr to it uy nc\p or confirmatoty incumcnt .nd ell othcr md furlhcr
instrumcntr neccssary or convcniont whtch the Gnntoc ir assignod by thc tcnns hcreof.

DATED rftis_&y ofOstobcr, 1995.

Aucricen Conrolidrtcd Miahg Co.

YCCt Quit Clrim Dccd

LLG'42!5EOSa1 9(}8'+€ct
. ... ', ,.:: .,:.. '. ,':., H ll F Q84,?.t

-t-



W' IBN RTCORDED, REIIJRN TO:

Lyndon L Rickr, Eeq.
KRUSE t.l1l.lDA & lutAygocK
Eigbth Floor, 8or&,Ono Toru
50 WetBroefiry
SrltkfGCily. Uth trt0l

Sproc Abovc firr Rooordorir Urc

QIITTCLUMTDGf,D

It ptT,.g*l..4LtERtcS-cohIsoLrDATFD MrNrNc @., r rr'rrh corptrrrion

$Tlltrjff ?:: d,:.'HSl,.forgood ut vargiueeoisilmrion, dre roccipr rnd rdoquacyI HISFJ

if :hioh rrc hcroby rcknowledged, hdUy i"iro Eamfcn, *** quit clainq rrd sct oysr unto
boatod- uirr,r'iei'ffi

prlmtcd rnd lotlc miuingcLins rocatcd in Tooclccouofi, unt ;'crigoo Mining District:

,Ltr'll,tL

Thc Mining clrins locrrcd fu rlrc clifton Mining Dirtrict, county of
Tooelc' $n'c of tJtah, ,, mo* 

'pocificaly 
aoeoiuar and ristcd on

})xhibit A rfrrchcd hcrcto, tibd comrncntly hcrcwittr, end frrlty
Lrc,rrpontqt hercln by thir rcforcnce.

To HAVE AND To HOLD trc siols unto rhc Grantoo, its sncocssors and assigns, forevcr, wirh
pdwar 1 ilr owr orpctttc lo rossiw. collet, urforcc, urd suc lt r Ors llrns, for ils r.rwn usc 11d bcncfil in
rny acti'onr 0r procacdingr in tlro nano of thc Cmntor or othcrwigo aod r*c rll ruch lcgal ctcpo as Bry
bc ncccrra6r for thc c<rrnpletc rccovery of thc nrrigncd propcrty.

Tlrs Grantordoos horcby covaru hil it will. !t ury tinrc rnd from tiaro ro rline at tbc roqoxt oftltc Onn&o, cxcstc t|rd rhliver to it any ncw or oonfirmarory imrrrrmont and all othor and furrhcrirutrurnmls |EcsssaDr or cowcniont ntrlcrr Uc Omnroe ir ."rf*i frt ,f" tsrms 6crcof

DATED this_dey of 
-___ I 99S,

lmcrisro Cooroffdetrd Mlntog Clu

- t-
Orher MiningChirar Quir Chlm Dood
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WI IEN RIICQRDED. RETURN TO;

Lyndon L. Ricki, F.,sq.

KRUSE, LANDI\ & MAYC:OCK
Eiehth.b-loor. Bank Onc Towcr
.50 Wost Broaclway
Solt Ls&e City, Urah 8+till

Sprcc Abovc fur Rccorder'fl Use

QUrr cl,AIM D.EED

'ttc undcrsigncd, AI'IER|CA\ CONS()LIDATED M,NINC CO.. r Ur.rh ccrjroruti(rn
(here:nafler refcrred to as thc "Cirentor",;, tbr good end vrrtrrable consirleration, the receipt and rd.'quacy
of whioh ars hereby ncknowledged, hereby assigns, transfcrs, conveys, quit claims, ancl set over unlo

I1:0,J:DW0EK_IN__EI)UI.\-GS LTD. loc,atsd st 0heC'orrnterggp*k-5g.,{cre,tszooChblihglv/.{Jtr.lo7,fodc(w*J,clr1.lr.r;
(hcrcin'alter t*r".rot-iiG ttre rcrantcc"), all of irs righf tiG. and inrerest in and to rhc following
pstcnted and krdu mining clairns located ir: Tooele ct:uutv; tjtah; clillc,u Mining District:

The'Mirring Claims ltrsated in the Cliftorr Mining District, County of
Tooels, Stale of (Jtah. as moro spucitically describrxl and lirted on
Exhihit A otachcd hcrcto, filed concuncutll' hcrcwirh, anci futly
incurporatctl hsrein by this rcfcrcnce.

To HAVIi AND TO HOLD thc slnte untu the Grantee. irs succcssors and',rs-sigru, foiever, with
p(,wor 4t it$ o\.yn c;rlxlrs€ lro reseive. collt*t, crrfcrrc€, aud sue fur thc sirrng, ftrc ils orvn rrse and bCnefil in
Any actiorrs or proceedings in rhe n.qnrc of the Gr.rntor or o(herrvise and tsko d[ suclr legrl stcps Bi, ulay
bc ner'csra4, for the cnmplete r.)covcry of rhe nssignod prcpcrry..

The Grartr.t docs hcn'by co'.'€nau( that it rvill. ar lrrv tinrq and fronr lime f.o tl:re at the requasr oi
thc (iranrcc, exccutc and dclivcr ro it any nsw er cr)nfirrn,tlory insrrumont and all othcr snd furrler
instrurneols recessar] or convenient which the Grantee i; nssigrrei by thc terms hcrcotl

DA'IF.D tbis_day of 
-.__-, I 99.t.

Amcricrtn Consolldrtcd Mlnlng Co.

Other N{ining Clnims Quit Cl'rrim Doed

;l- .L 6 4:E4t ft CI:'IJ1- F (.}{j"'l il-
i,'j

AUO 191998'
Bute.:tt ttl

Llnd fulail;lrjut:tt:ttl

rjAS .E, lri:llil'13
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.$IERICA.FT CONSOLIDATED MrNIN C CO.
'' OTTTNR M.IN TNG CLAIIIIS''

(:'

PATFNTED CI,AtNts

R[.{PER 2

REAPER ]
coLD cotN
t-roR.sFsHoR I

REX
L(JC|H t. I

LUC]E L 2
LUCIE L3
TUCIE L 4
COPPER MTN
COPPIRM1N 2
C()PPF,R FI.AT
Iq.FFIR
SENATOR
DOCTOR
OVERI.AND

u.sMs \o,

625 |

625l
s70l
6u5
57Ql
s702
570?
5702
5702
57$2

5703
5702

3.j54
3354
3354

I.0'l'No.

EXHIBI'I A

b: I- 1. €..rtll,{t lt (,\.:ii* ]L F' Cr{?,'jn.l

t
/'l

I

4i
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280

280
280

?El]

280
2E0

280
280
280
2S0

2E0
?80

280
2E0

28(i
280
2r0
280
r80
280
280
280
260
280
280
280
280
280
2lf 0

2E0

I80
280
280
280
279
279
77e
279
279

0?

r.oI)F cr.Arvs

Clitinn 7

I.P. t2
t.P.4?A
Pearl 353
l)sul35-l
Pearl .i55
Pearl 356
Pegrl 357
I,P. t.5

I.P. 53
LP. t9
l.P. 2l
I.P.2l
l.P.:5
t.P,2',l
Pcarl 365
Pcart 366
Pearl 367
l.P. 6
I,P, E

LP. l0
t.P. t4B
Cli{ion 20
l.P. I I
t.P. t.t
l.P. t58
I.P. 7rt
1.P.9
l,P, 4l
I.P.39
t.r.41
t.P. 45

Pcarl 438A
l.P, 10
Glcnda rtl
Glcnds. i2
Clendo. #3

Glendr #.1

Clcnda #5

Glenda #6
Gail
Silvcr Thnrne
l. l-'. | {.t\
r.P. I E
I.P.20
l.P. ?0A
I.p, 22

nooK

2t0
2$0
2E0

26()

?80
2E0
280
28r)

SAAI:

r5i
t56
r57
t59
160

t6t
t6?
t6l
16,{

165

l6(t
t6?
r68
169
li0
t?l
rTlA
l?2
177

l7n
179

lE0
193

195
t96
197
207
20tr
'i l5
3r6
2t7
221
722
227
z.-t _t

23,1

2J5
276
217
238
2t9-240
24l-247
529
530
J3l
512
5-tl

ENTRY NO

1 22874
02?875
0!:875
022878
0?2t79
022880
022E8 |

022882
0228R1

0i2gg.t
022885

0??E86
0?2887
u3?888
022889
022800
022E9 I
022$92
022E97

022898

0?2E99
022900
03:9 l 3

02:9 | 5

o229t6
0229t1
022927
0?2928
0?2e35
022916
02293"1

03294 I

t)a2q12
n?947
02?953
0??95.1
0r2955
0::956
022957
0?29i8
022959
0?2950
0::s t7
0125 l8
o??5 I 9

o?.7520
0?2521

,LIVC NO.

j I 7t50
3 | 7909

3l79.ti
3 | 8075

i I t076
3t807'l
I I 8078
3 I 8079

I I ?913

I r 7948

3 r7916

3t79t9
31.1922

i t7924
3t79?,6
3 I 8080

3 I 8081

3 l 80t3
31790r,
I I 79(}l
I I 7906

3t79t?
3 | 7863

317907
3 | 7909

3 t79t4
3 I 790i

3!
3l

3 | 7905 rt31793 t i i$b

J1794

AUo I I 1998

, 8u;c.ru of
tanC fr,l;rr.i:ienrenl

3t8t$4
3t'l931
i | 78.10

3i781t
3t784?
3 riE{3
317844
3 I 7845

3178J?
3t7836
3179 t I
317915
ii??i7
lr79rt
3 | ?930

F.XHIRIT A

E :1.. :L rfl,:1i1 fi ii ! t) 5 i3 :l- p {) {J.,i r:.,
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r oDti ct AIM$

l.P. 22A
I.P. 24
1.P.26

I.P. 28

I.p. 2e
r,P, l0
r.P. 3 t
l.P. 32
r.P. .13

I,n.34
I,P. i5
t.P.54
Pcsrt 005
Pearl I7?
Pcarl 178

Pearl 209
Pcgrl 2 t I

Pcad 222
Pcarl 222A
Pearl 368
Pearl 269
Peerl 2?0
Peatl215
Pcarl 2?6
Pcarl 294
Pearl 295
Pesrl 296
Pesrl l0!
Pearl 302
Pesrl.l3i
P;arl 333A
Pecrl 334
Pcarl 334A

Pearl 335
Tower I
-lorvcr 

2
Centenrrial Flaction
Cuctus Mill $irc

FNTRY NO.

0?).5).2

0t2i23
u22524

022525
021526
022527

021528
a22529
023530

0?25r r

022532
023515
02?540
022563
022564
02?585
0?2587
022595

022596
0?26 I 9
A226?0
02262 |
02262?.

027623
022634
022635
022636
0226J7
0225i8
a22651

0:2653
022653
022654

02:6ss
022561
Q?7662
0?26i8
0:?t 79

unc-:$l}TX]OK

279
279

2i9
219
279
279
279
?.t9
2i9
27e
279
279
279
279
279
279
279
279
?79
219
219
279
279
!79
219
279 .

279
27q
279
219

279
27q

?79
279
219
2i9
279
279

PA6E

514

535

536

537
5iE
519

540
s4l
542
543

544
547

552

575
576
597

599
607

608

63t
637
631

634

63t
616
617
548

649
650

66i
664

665

666

677

6'13

671
69tf
69r

ir792!
1ti923
3 | 7925

3ii921
3 t 7928

3t7929
3 t 7910
ll7a3r
3 l 7933

! I 7933

3 t 7931

3 179{9
3 I 7954

3t79'17
3 | 7978
3 I ?999
3 I 8001

3 l 8009

3r80t0
3 t8031
3 | 80lJ
ltE035
3 I 8036
3 | 803?

3 r t048
3 | 804e

3 I E050

3t80Jr
i I E052

J r 8065

3 I E066

3 r 8067

3 I 8068

3 I t069
3 r?846
317847

31783
3:7

EXHItsIi..{
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STATE OF IJTAH

)rvftl-LC. I 
_ O l{_E nU ll)\r- r'r

)
: 9S.

)

WI'I NESSNTH IVTY HAND AND OTf.ICIAL SEAL

NOTARY P
STATE OF t

l|ycommis*m'A6ustt.ll

LYNEIE-D. HILGENBERIT
l$5 Ea$ 3mlbrfi

Arneicrn Foft utoh &4m3

couNr Y or r#fuk
d . 

on thisf4ay of .lune, 19.9.5, pcrscn'.rlly rrppcaied before me stcven J. Hulnrn, t]ire signer of rhc
forcgoirrg irxtrurnent, who duly ackno*'le,tgcd te me rlra! Ire oxecuted thc samc and that the statcrnc^lscontaincd thcrcin arc true,

r HA l\u, cJ I I UOO T. U.J

Odrer trf iuing C.iaimr euir Claim Dccd

E L.:X..f*4e_4 B (]l[tl:l- I' {}E\,"*fl

Publirr

k$#ijL,$b
AU0 19lgg8r

Burcau oi
Land l\rllllal;crrrenl

-2-



AFFIDAVIT

ffiffi
irill ;";;l;]Ul
r l_-*_-----i i

I DiV CF jr:, G,:;S 5, t.4;NiNG 
iSTATE OF UTAH )

: ss.

couNTY oF SALT LAKE )

I, Philip M. Lynch, having been first duly sworn on oath, depose and state as

follows:

l. I am over 18 years of age and reside at 16210 Parkland, Shaker Heights,

Ohio 44120.

2. I am the Executive Vice President of International Minerals and Metals,

Inc. ("IMM"), the principal place of business of which is Suite 107, One Commerce Park

Square, 23210 Chagrin Boulevard, Beachwood, Ohio 44122, and have direct knowledge of the

matter set forth herein.

: J. IMM is the mortgagee of American Consolidated Mining Co. ("ACM"),

whose principal place of business is 70 West Canyon Crest Road, Suite D, Alpine, Utah 84004'

with respect to those certain patented and lode claims set forth in that certain escrow agreement

("Escrow Agreement") dated as of l8 October, 1995, and identified as the "YCCC claims"

("YCCC Claims") and the "other rryning claims" ("Other Mining Claims"). A copy of the

Escrow Agreement is attached hereto as Exhibit rrArr and made a part hereof.

4. ACM was indebted to IMM in the total amount of $1,775,065.68 as of

May 31, 1995. The amount of the indebtedness of ACM to IMM is subject to annual increases

by virtue of accruing interest. With the exception of one payment of $250,000.00, ACM has



not made any payments to IMM whatsoever. The payment of $250,000.00 was not made with

respect to the YCCC Claims or the Other Mining Claims. Therefore, no payments have been

made by the mortgagor to the mortgagee pursuant to the Escrow Agreement with respect to

the YCCC Claims or the Other Mining Claims as of the date hereof. ACM is, therefore, in

default of the provisions of paragraphs 4c and.5 of the Escrow Agreement.

5. ACM has not notified IMM that ACM has paid all rental or assessment

fees and ta:<es to the Bueau of Land Management, the state of Utah, and any other competent

regulatory authority at least 30 days before due and owing, and is, therefore, in default

pursuant to paragraph 9 of the Escrow Agreement, as well.

6. There may be other incidents of default under the Escrow Agreement, of

which IMM is currently unaware.

Further Affiant sayeth not.

UJ"tAW
Philip M. Lynch

SUBSCRIBED AND SWORN to before me this 5th day of August, 1998.

----- ----------!f -rr- llav hA[c I
I
I
I
I

osio R t- oqa 106



LYNDON [. RICKS

KnusE, L^l,xun & MlYcocK, L.L.c.

€IGHTH FLOOR, EANK ONE TO'WER
50 vvEsr ERJADyJAY (30C SOUTHI
SALT t^|G CTV, UTAH 84TC1.?034

TELEPHONE: (6011 53t-7090
TELECOPY (8orl 3s9-39e{

(801! 53r-9€92

WRITER'S VOICE MAIL
(8Ol) 567-2r44

January 10, 1996

the Confirmation of Mortgage Agreements and Grant of Additional
18, 1995, by American Consolidated Mining Company and Clifton

International Minerals and Metals, Inc., with recording information

1995, in Tooele County, Utah.

Yours very truly,

KRUSE, LANDA & MAYCOCK L.L.C.

Philip M. Lynch
One Commerce Park Square

23200 Chagrin Boulevard, Suite
Beachwood, Ohio 44122

Dear Philip:

Enclosed is a copy of
Mortgage entered into October
Mining Company in favor of
showing it was filed October 27,

LLR:bd

Enclosure

107

M

i-n'} E G E it tr tE riti
iHif--"*-:ri iil

1111i DEC 2o2oor i|fi--i-___l*l
Dll{ 0F 0iL, GAS & LttiNiN0



a.

ATTORNEYSAT I.AW

MJS:tb

KRUSE, L.llvoa & MaycocK L.L.C.
EIGHTH FLOOR, BANKONE TO^/ER
sowEsT BROADWAY (3OO SOUI}|I
sAtT LAKE CnY, t'rren elror-zogl

October 26,1995

TELEPHONE: (801) 531-ZO9O
TELECOPY: (8Or ) 3{t9€95.t

(etr) 5:i1-9892

Tooele County Recorder
Donna S. McKendrick
47 South Main Sneet
Tooele, UT 84074

DearMs. McKendrick:

Enclosed for recordation is a confirmation of Mortgage Agreement and Grant of AdditionalMortgage, together with a check in the amount of $195.00. AIfter recording the documenf please returnit to me at the above address. If the filing fee is incorrect, pre; cdr me colect.

Thank you for your PromPt attention to this matter. Telephone me if you have any questions.

Sincerely,

KRUSE, LANDA & MAYCOCK L.L.C.

Mary Smith
Office Administrator



,\i*s\
CONFIRMATION OF MORTGAGE AGREEMENTST; q\\

ATTD GRANT OF ADDITIONAL MORTGAGE L q Y
__

This Confirmation of Mortgage Agreements and Grant of Additional Mortgage ("Confirmation")
is made and entered into this lSth day of October, 1995, by AMERICAN CONSOLIDATED MININC
COMPANY ("ACMC'), a Utah corporation and CLIFTON MINING COMPANY ("Clifton"), an Utah
corporation in favor of International Minerals and Metals, Inc. ("lMM").

WITNESSETH:

WHEREAS, ACMC hereby stipulates and agrees that the aggregate amount owing from ACMC
to IMM, is $1,775,065.68 as of May3l, 1995, with simple interestaccruingthereon atthe rate of welve
percent (12%) per annum, which indebtedness is secured by two separate mortgage agreements covering
certain claims presently held by ACMC and Clifton, the first of which is dated March 17, 1983, and was
recorded on April 21, 1983, in Book 209 at Page 705, et seq,, in the Office of the Tooele County
Recorder ("First Mortgage"), and the second of which was dated June 24, 1986, and recorded on June 26,
1986, in Book 244 at Pages 352-365, at the Office of the Tooele County Recorder, (the "Second
Mortgage"). the First and Second Mortgages are sometimes together referred to herein as the
"Mortgages"; and

WHEREAS, when the Mortgages were originally executed and recorded, the unpatented mining
claims subject to the Mortgages had been given certain UMC filing numbers to identifu such claims; and

WHEREAS, subsequent to the recording of such Mortgagss, ACMC refiled its unpatented
mining claims and obtained new UMC numbers relative to such claims; and

WHEREAS, subsequent to the recording of such Mortgages and approximately at the time of
refiling as described above, ACMC filed additional unpatented mining claims to overlap and supplement
its previously existing unpatented mining claims for the purpose of fully perfecting its interest in all of
the claimed contiguous mineral rights, which claims shall be referred to as the "Additional Mining
Claims" and which are identified as follows:

Lode Claims
I.P. I48
I.P. I58
I.P.2OA
t.P.22A
I.P.47A
Pearl 2l I
Pearl 005
Clifton 27A
Flat 309A
Flat 3l4,{
Flat 323A
Flat 326,{
Flat 330A

UMC Number
317912
317914
3 l79l 8

317921
3t7945

.3t800r
3t79s4
3 I 7869
335443
335442
335441
3 I 7888
335440

and



WHEREAS. one patented claim which was intended by the parties to be included in the Original
Mortgages but was inadvertentlv overlooked was the Copper Mountain 2 Claim, rvhich shall also be
considered as an Additional Mining Claim; and

WHEREAS. at the time the parties executed the Mortgages, it was their true intention that the
unpatented mining claims described in Exhibit A. including th; Additional Mining Claims, that are
currently held by ACMC should and hereby shall remain as securiry for repayment of the obligations
secured by such Mortgages: and

WHEREAS, the patented mining claims identified in the Mortgages are unaffected by the events
set forth in the foregoing recitats and are otherwise unaffected by this Confirmation but are inctuded and
described in Exhibit A to reconfirm the true intent of the parties that such patented mining claims shall
continue as securiry for the indebtedness from ACMC to IMM as set forth in the Mortgages and shall
remain effective as of the recording date of the Mortgages: and

WHEREAS, to the extent ACMC previously failed to grant to IMM a valid and perfected
security interest in the Additional Mining claims, AQMC desires to do so now; and

WHEREAS, certain of the patented and unpatented mining claims ("Clifton Claims") hetd by
ACMC at the time of the execution of the Mortgages were transferred to Clifton in June, 1993, which
transfer was acknowledged and consented to by ttrrttvt. simultaneously with said transfer, IMM executed
a Partial Release of Mortgage which remains effective and unaffectea Uy this Confirmation and which
limits the amount of indebtedness secured by the Mortgages, relative to the Ctifton Claims only, to the
amount of$250,000; and

WHEREAS, certain of the unpatented mining claims which were subject to the Mortgages have
been abandoned by AcMc due to the failure to pt the required annual rental fees. However, even
though such claims are not listed or otherwise identified in tiris Confirmation, IMM affirms that it has
not released any of such claims and continues to claim an interest therein to the extent that ACMC or
Clifton holds such an interest: and

WHEREAS. the parties have also entered into a Settlement Agreement and Escrow Agreemerrt
dated october 18, 1995, that this Confirmation is executed simultaneously therewith. and the
consideration for execution of this Agreement is in part the execution and delivery of the Settlement
Agreement and Escrow Agreement by the parties hereio.

NOW, THEREFORE, in consideration of the foregoing recitals, and of the covenants and
obligations set forth herein-, and for other good and valuabl" 

"onsid".ation, 
the receipt and sufficiency of

which is hereby acknowledged by all parties. the parties heretqhereby agree as follorvs:

CONFIRMATION OF MORTGACE ACREEMENTS

l' ACMC and Clifton hereby reconfirm that the rnining claims. including and the
Additional Mining Claims, that are attached hereto as Exhibit e anJ incorporated herein by this
reference are and shall continue to be subject to the Mortgages until all indebtedness secured by such
Mortgages has been paid in full and satisfied and that suctr snatt be effective as of the recording date of
the Mortgages.



2. Except as set forth in this Confirmation. this Confirmation is junior in priority to the
Mortgages and shall not alter, amend. or change the terms, effective date. or priority of said Mortgages.

3. ACMC and Clifton hereby represent that the execution of this Confirmation is done
under authority of its board of directors by a duly passed resolution authorizing the officers whose
signatures are affixed hereto to execute this Confirmation, and that the execution of this Confirmation
represents a bona fide and binding corporate act of ACMC and Clifton respectively.

GRANT OF MORTCAGE

4. To the extent a valid and perfected security interest in the Additional Mining Claims was
not previously granted by the Mortgages, ACMC and Clifton, in consideration of the indebtedness
identified herein, the execution of the Settlement Agreement and Escrow Agreement and for other good
and valuable consideration, do hereby mortgage to IMM the Additional Mining Claims for the purpose
of securing any and all indebtedness owing from ACMC to IMM that is presently existing or hereinafter
incurred.

5. This mortgage is subject to the same terms and conditions set forth in the Mortgages.

6. ACMC and Clifton hereby represent that the execution of this mortgage is done under
authority of its board of directors by a duly passed resolution authorizing the officers whose signatures
are affixed hereto to execute this mortgage, and that the execution of this mortgage represents a bona fide
and binding corporate act of ACMC and Clifton respectively. As to the Clifton Claims only, the Partial
Release of Mortgage remains unaltered by this grant of mortgage and limits the amount of indebtedness
secured by the mortgages as to the Clifton Claims, to the amount of $250,000.

WITNESS the hand of ACMC this$ day of October, 1995.

AMERICAN CONSOLIDATED MINING COMPANY

By
Steven J. Haslam,

STATE OF UTAH )
: ss.

couNTY oF SALT LAKE )

On the (! auy of October, 1995, personally appear"i b"for" me STEVEN J. HASLAM, who
represented that he is the president of American Consolidated Mining Company and who duly
acknowledged to me that he executed the foregoing document.

-- -------------li,4\ ryeffii'lF.ue' i

LSA--58''g{--:



WITNESS the hand of Clifton thisf lay of October. 1995.

. 
CLIFTON MINING COMPANY

t J^ ,//
sv // 't' D^/".n/ //nr,,

William D. Moeller. President

STATE OF UTAH )
: ss.

)corr{ry'F-$F&L
On the/flbay of October, 1995, personally appeared before me WILLIAM D. MOELLER, who

represented that he is the president of Clifton
he executed the foregoing document.

Mining Company and who duly acknowledged to me that

STATE OF UTAH
lfr Conmbsin Erfrer- Aftlll.l$8

LTNETTE D. TIILGEITB ERG
135 Essl30o librh

Amrnan Fo*. UEh eJr:!



AMERICAN CONSOLIDATED MINING CO.

PATENTED CLAIMS

COSMOPOLITAN
COPPEROPOLIS
YELLOW HAMMER
CENTENTIAL
REAPER 2
REAPER 3

GOLD COIN
HORSESHOE I
REX
LUCIE L I

LUCIE L 2
LUCIE L 3

LUCIE L 4
COPPER MTN
COPPER MTN 2
COPPER FLAT
KAFFIR
SENATOR
DOCTOR
OVERLAND

USMS NO.

4382
4382
4382
5l5l
6251
6251
5701

6445
5701

5702
5702
5702
5702
s702
5702
5702
3354
3354
3354

PAGE

r55
156

t57
159

160

l6l
162
t63
t64
t65
166

t67
168

169

170
t7l
t TtA
t72

LOT NO.

45

LOne CLattvtS

Clifton 7
r.P. 12

t.P.47A
Pearl 353
Pearl 354
Pearl 355
Pearl 356
Pearl 357
I.P. t 5

I.P. 53
I.P. l9
I.P. 2l
t.P.23
I.P.25
|.P.27
Pearl 365
Pearl 366
Pearl 367

ENTRY NO.

022874
022875
022876
022878
022879
022880
02288 r

022882
022883
022884
02288s
022886
022887
022888
022889
022890
022891
022892

UMC NO.

3 l 7850
3 17908

3t7945
3 I 8075

3 I 8076
3t8077
3 18078

3 18079

317913
3t7948
317916
317919
3t7922
317924
317926
3 l 8080
3t8081
3 r 8082

EXHIBIT A

BOOK

280
280
280
280
280
280
280
280
280
280
280
280
280
280
280
280
280
280



LODE CLAIMS
I.P. 6
I.P. 8

I.P. t0
I.P. I48
Clifton 20
LP. II
I.P. 13

I.P. I58
I.P.7A
I.P.9
I.P.4l
I.P.39
I.P.43
I.P.45
Pearl 438A
I.P.40
Glenda #l
Glenda #2
Glenda #3

Glenda #4
Glenda #5
Glenda #6
Gail
Silver Throne
I.P. I4A
I.P. l8
LP.20
I.P.2OA
t.P.22
T.P.22A
t.P.24
\.P.26
I.P.28
t.P.29
I.P.30
I.P. 3l
t.P.32
I.P.33
I.P.34
I.P.35
I.P. s4
Pearl 005
Pearl 177
Pearl I 78

Pearl 209
Pearl 2l l
Pearl222

BOOK
280
280
280
280
280
280
280
280
280
280
280
280
280
280
280
280
280
280
280
280
280
280
280
280
279
279
279
279

279
279
279
279
279
279
279
279
279
279
279
279
279
279
279
279
279
279
279

PAGE
177

178

r79
180

193

195

196
197

207
208
2t5
2t6
2t7
22r
222
227

233
234
235
236
237
238
239-240
241-242
529
530
531

532
533

534
53s
536
537

s38
539
540
541

542
543
544
547
s52
575
576
597
599
607

ENTRY NO.
022897
022898
022899
022900
022913
022915
0229t6
022917
022927
022928
022935
022936
022937
022941
022942
022947
022953
022954
022955
022956
022957
022958
022959
022960
022517
022518
022519
022520
022521
022522
022523
022524
022525
022526
022527
022528
022s29
022530
022531
022532
022535
022540
022563
022564
022585
022587
022595

UMC NO.
317901

3t7904
3t7906
3t7912
317863
317907
317909
3t7914
3t7903
3t7905
317938
317936
3t7940
3t7942
3 18104
3t7937
3 17840

317841
317842
317843
3t7844
31784s
3t7837
317836
3l79ll
3l79ts
3179t7
317918
317920
317921
317923
317925
317927
317928
3t7929
317930
3t7931
3t7932
3t7933
3t7934
3t7949
317954
317977
317978
317999
318001
3 l 8009

EXHIBIT A



LODE CLAIMS
Pearl222A
Pearl 268
Pearl269
Pearl270
Pearl275
Pearl276
Pearl294
Pearl295
Pearl296
Pearl 301
Pearl 302
Pearl 333
Pearl 333A
Pearl 334
Pearl 334.A,

Pearl 335
Tower I

Tower 2
Centennial Fraction
Cactus Mill Site

ENTRY NO.
022596
022619
022620
022621
022622
022623
022634
022635
022636
022637
022638
022651
022652
022653
022654
022655
022661
022662
022678
022679

UMC NO.
3180t0
3 l 8033
3 I 8034
3 I 803s
3 I 8036
3 I 8037
3 I 8048
3 I 8049
3 I 8050
318051

3 I 8052
3 l 8065
3 l 8066
3 I 8067
3 I 8068

3 I 8069
317846
317847
3 I 7838
317839

BOOK
279
279
279
279
279
279
279
279
279
279
279
279
279
279
279
279
279
279
279
279

PAGE
608
631
632
633
634
635
646
647
648
649
650
663
664
665
666
677
673

674
690
69r

PATENTED CLAIMS

Sunshine
Mt. Vernon
Ibapah

Democrat
Calendar
Atlantis
Columbia
Iron #6
Fleet Wing
Neptune
Elephant
Herat Lode
Lost Treasure Lode
Alban.v

CLIFTON MINING COMPANY

LOT AND SUR. NO.

LOT 67, SUR. NO. 3I, 8.559 ACRES
LOT 66, SUR. NO. 30, I6.386 ACRES
LOT 47, SUR. NO. I l, 19.310 ACRES, T 8 S. R l8 W. SEC. 25
LOT 68, SUR. NO. 32,18.170 ACRES
LOT 68, SUR. NO. 32, I7.450 ACRES
LOT 44, SUR. NO. 8, 16.670 ACRES, T 8 S, R t7 W, SEC. l9
LOT 43, SUR. NO. 7,19.gOO ACRES, T 8 S, R I7 W, SEC. 30
LOT 46, SUR NO. 10, 19.610 AcREs, T 8 S, R t8 W
LOT 42, SUR. NO. 6, I5.OO ACRES, T 8 S. R I7 W, SEC. 30.I9
LOT 40, suR. No. 4, 19J80 ACRES, T 8 S. R t8. SEC. 36
LOT 65, SUR. NO. 29,lo.g28 ACRES
LOT 39, SUR. NO. 3, I8.640 ACRES, T 8 S. R I8 W. SEC. 25
LOT 4I, SUR. NO. 5, T 8 S. R I 8 W. I 8.280 ACRES
SURNO. 3354, I7.IOI ACRES. T8 S. R I8 W. SEC. 24

EXHIBIT A



NAME

Clifton 8
Clifton 9
Clifton l0
Clifton I I
Clifton 12

Clifton l3
Clifton l4
Clifton l5
Clifton l6
Clifton l7
Clifton l8
Clifton l9
Clifton 2l
Clifton 22
Clifton 23
Clifton 26
Clifton 27
Clifton 27A
Clifton 28
Clifton 29
Clifton 30
Flat 309
Flat 309A
Flat 3 l0
Flat 3l I
Flat 312
Flat 3 l3
Flat 3 l4
Flat 3l4,A,
Flat323
Flat 323A
Flat324
Flat 325
Flat326
Flat 326A
Flat327
Flat 328
Flat 329
Flat 330
Flat 330A

BOOK PAGE ENTRY NO.

022896
022868
022867
022865
022866
022869
022864
022872
022870
022871
022904
0229t2
022934
022933
022860
022856
022861
022857
022858
022945
022946
022873
034975
022895
022926
022925
0229t1
0229t0
034976
022930
034977
022931
022932
022863
022862
022855

-022854
022944
022943
034978

UMC NO.

317851

3t7852
3 I 78s3
3t7854
3 I 7855
3 I 7856
3t7857
3 I 78s8
3 I 7859
3 I 7860
317861

3t7862
317864
3t7865
3t7866
3t7867
3 I 7868

3t7869
3t7870
317871
3t7872
3t7878
335443
3t7879
3 I 7880
31788r
317882
3 r 7883
335442
3 I 7884
335441
3 I 7885

3 r 7886
3t7887
3 I 7888
3 I 7889
3 I 7890
317891
3t7892
335440

280
280
280
280
280
280
280
280
280
280
280
280
280
280
280
280
280
280
280
280
280
280
304
280
280
280
280
280
304
280
304
280
280
280
280
280
280
280
280
304

t76
150

149
147

148

l5l
t46
t54
152
r53
184

192
214
2t3
142
138

t43
139

140

225
226
l54A
585
t75
206
205
l9l
190

s86
2t0
587

2ll
212
t45
144
t37
r36
224
223
588-589

EXHIBIT A



August 5, 1998

Nocl Hyde, Elq.
NIELSEN 4.SEMOR
60 East Sor[h Toople, Suitc ll00
Salt Lakc City, Utsh 84lll

Aqrccmen!.

Dcar Mr. Hydc:

I .an tansmining hcrcwith an original affidavit which sets fbr0r certain dcfaults

gnder that ccrtain Escrow Agrccncnt dalcd October 18, 1995 wherein Nielscn & Senior is

acting as Escrow Agcnl Becaqsc of thc defaults dcscribed in said Affidavit" you 8!e

herebl direct€d to tipc in thc na1ac 'IMM-DWORKIN HOLDINGS LTD.U as tha grant€c

on the yCCC euit Ctaim Deed aud the Other Mining Claims Quit Claitrl Dced rcfcrenccd

in paragrapb ,fc and 5 of the Escrow Agrecmen! an-d to tansmit both Quit Claim Decds to

Marlon L. Bates of Scallcy A kading, F.C. at 26t East 300 South, Suite 200, Salt Lake

City, Ut8h q{I11.

Thsnk you for youl prcrnpl rcsponsc to this rcquesl

Sincerely,

Lhr.la*-
Philip M. Lynch
Executivo Vice Prcsident

INTERNATIONAT MINERALS &
METALS, INC.

iu'
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AMERICAN CONSOLIDATED IVIINING CO.
70 West Canyon Crest Rd. Suite D, Alpine UT 84004

Phone: (801) 756-1414 Fax: (801) 756-5154

August ll, 1998

DEC 2 0 ZCC]

Philip Lynch, Chief-ln-Charge
INTER ALIA HOLDING COMPANY

One Commerce Park Square

n20A Chagrin Blvd, Suite 107

Beachwood,OH 44122

Dear Philip,

Here are three proposals for
control of its claims:

IMM-Dworkin Holdings Ltd., pursuant to the Company regaining

l. The Company desires to obtain an option from IMM-Dworkin Holdings Ltd., to re-purchase

the claims as described in Exhibit A for the price of $350,000 down and the remaining

balance of $1,650,000 in eighteen months.

2. A price be established for each distinguishable block of claims, identified by group names

such as the Yellow Harnmcr Claim Group, the Lucy-L Ctaim Group, and tbe Reaper Claim

Group. This would therefore, allorv the Company to obtain clear of any mortgage' one

group of claims at a time, as they have ability to do so.

3. The Company stock could be rcvcrse split on a 20 to I basis, leaving 3.5 million shares for

current shareholders, and with the stock then valued at $0.20, all debt holders of approx-

$2.1 million-excluding loans from Clifton Mining Company (see below) would convert to

shares (approximately 10.5 million shares) and the $2.0 million in mortgages converted to

i0 million shares, then the total shares outstanding would be 24 million and IMM-Dworkin
rvould have the conholling interest in the Company wift 43% ofthe outstanding shares with

little debt remaining in the Company. This option could also preserve some of the

approximate $7.0 million in loss carryforrvards.

The Company is aware, that the rights of the consensual lien on the Yellorv Hammer claim group,

have been assigned to Clifton Mining Company. And that Ctifton Mining Company, is willing to release

thc conscnsual licn for all the rights to the Kiervit Claim Group.

Please call me at your earliest convenience, (801) 756-1414 ert42.

Havc a great day,

#t-(/

d,i\lil

WDM:ss

William D. Moeller, President & Chairman
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SCALLEY & READING PC FAX N0, 5317908 f. UJ

3:rBOS?t"Po tg^zl6
7998 9:31am
00 Checlt
ENDRICK, Reeonder
g. READING F'C
Y CORPORRTIOhI

WHEN RECORDED, RETURN TO:

Lyndon L. Ricks, Esq.
KRUSE, LANDA & MAYCOCK
Eighth Floor, Bank One Tower
50 West Broadway
Salt Lake City, Utah 84101

E f- r. 64?.
Date 13-AU6-Fee: 15.
DONNA S. NCK
Fi led Ey Lf40
Fo'n SCALLEY
TOOELE COUhIT

Space Above for Rcconler's Usc

QUIT CLAIM DDED

The urrdersigned, AMERICAN CONSOLIDATED MININC CO., a Utatr corporatiou
(lrcreinafter referred !o as the "Grantor"), for good and valuabtc consideration, the receipt and abequacy
of which are hereby acknowledgcd, hereby assigns, transfcrs, conveys, quit claims, and set over unto
IW:DI^I9RKIN,IIOIDINGS LT_D. locatcd at&ct@t,t.rtr?r*4v^'l- Tmothar"'^tr E)^U.l+tZz(hcrcinafterreferredtoasthe'.Grantee,'),aI|ofitsrigtrq-iitG,indTnffif"il";fu
pstentcd rnining claims located in Tooele county, Utah; clifton Mining Districl:

Ycllow Hamrner U.S.M.S. No.4382
Cosmopolitan U.S.M.S. No.4382
Coppcropolis U.S.M.S. No.4382
Centcnnial U.S.M.S. No. 5l5l

TO HAVE AND TO HOLD thc same unto the Grantee, its successors ard assigns, forcver, witlr
power at its own expense to receive, cotloct, enforcc, and sue for thc same, for its own use and benefit, in
any actions or proceedings in the rramc of the Grantor or otherwise and take alt such legal steps as may
be nccessary for thc complete recovery of thc assigned property.

Thc Grantor does hereby covcnant that it will, at any time and from time to time at the requcst of
the Grantee, execute and deliver to it any new or confirrnatory instrurnent and all othcr and further
iltstruments lleccssary or convenient which the Grantee is assigncd by the terms hereof.

DATED this_day of Octobcr, 1995.

American Consolidated Mining Co,

YCCC Quit Clairn Deed

E L ar3.,4f:3 B O5a1 F Ot1z+Q;.r

-l-
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r rt

I.RX NU. b3I lrUKJU
ri r.urL9LA

r, uq
.trLIJLI U )EI\l0K;# g/l*

Wf IEN RF:CORDED, RETURN TO:

Lyndon L Ricks, Fsq.
KRUSE, I-AI{DA A ivr.nyCOCrc
EiEhrh Floor, Bgnk Orc Towcr
50 Wea Broadrvay
Salt Lalc City, Utah gll tt I

E LlE4?.4 B (}get- P (}g,rr1
Date 13-AUC-1998 9:?9amFee: 119.00 Dheck
IQNNQ .$. I1C(ENDRIC|/., Recotden
Filed Ey L110
For SCALLEY & READII'IG PC
TOOELE COUNTY CORT.OFIATIOH

piltt{trJ

E t- t &4e.4 B t}set F t)8r'+1
v4

Thc Miaing craims rouatcd in trre crifion Mining Di.cricq counry ofTooelq stato of (Jteh. as mor. spocifica[y ctoscibo.t and risted onthhibitA attachcd horcb, firod coocun-rtrv rro."ith, and ftirtr
inoorporatod horcin by this refcrcnce.

To HAVE AND To HOLD thc same untu thc Grante, iLs succcssors ud assigns, forevcr, widrPrwcr at ils own crlElr$c to.rwcivc. collcct, cnforcc, and .quo ror uro sar[g, for its orvn rise and bonefig Inrny actio'ou or pmccedings in thc n"rne of iho Granl,or or odrerwise and nke ail suoh lcgol stopc ag E ybc noccssery for thc comfleu rcq)vory ofthe assignod propcrqr.

T}c Gantor does- hcrcby coveniltt 0rrt it will, at rny tinrc and from tirne rc dme at tbe roquxt ofthe (irantc'c' Gxccute 
1o derivl. r1.t1l-"11 or confirmsrory lnsrnrncnt arrd alt othq ond furtberinstrumeuls n€c€ssaDr or convcnionr whictr"the Gnntee is assignc.d by tho tcrms hcrcof,

DATED this day of __ . 199f,

Sprcc Abovc forRccordedn Usc

QIIrT CLUM DEED

*.:,.l5rlT*,.1Pl9S- coN{rLpAlED MtNrNc co.. e uah corporurion

1111TffJ"H.,.:^f^:L","f y'rt*ieogd.tu"rl.ur.i'"i,'1iJJ,ril,i'.u'ff*rm
:l:!j-t t* hcrcby 

{yro;vlgosca, i.iiuy'""rigns, tronsferq *"-::*oltiffififJ illffffilocsted st

patontcd and lods mining ctaims locatcd in Toocte couofi,uat f'ciin* Mining Disrrisr:

Orher Miniug Claios euit Ctdm Dood

Americnn Courolldalcd Mlnlng Co.

Stwcn J. Flaslfm, Presidont

-t-
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FoRo 6. 9CALLEY
J. Bfruce FleaorNc
sfeveN K. wAL(eNHolrcT
MrcFrazL w. SPENcc
Meriloru L, Brrc=
JoHN EgwARo HANscN.gcgrf N, RasMussENt
STEVEN B. SMITH
WESLEY O. HUTCHINS
MIcHAaL D. CAceR
Tooo O. WcrLcs
K^t{r L. PI:TEF99N

'ago aoxrfrco tx wvoHtilc
lal"3o aoHlr?Eo rr xcw Yolr

MLB/vm
Attachments

SCALLEY & READING PC

L^w OFftce9

SCaUIEY & READING
a |,FOtesgtoNAL COFTOqATTON

surTe 200
?el eAc.T goo goutH

SALT LAXE CITY, UTAH g4III

FA}{ N0, 5317908 P. UI

TELEFHONE
AREA COOe OOI

!931-7€70

FAC9IMILE
AREA eOOe eol

531-7ll6€l

E MAIL'.

Law@gcauueYHe;ro t N #'coM

August 13, 1998

vtA. FACSIMILtr - 1 (216) s9s-t741

Mr. Philip M. Lynch
INTER ALIA HOLDING COMPA}IY
One Commerce Park Square
23200 Chagrin Blvd., Suite 107
Beachwood, Ohio 44122

RE: Recording of Ouit Claim Deed.s

Dear Mr, Lynch:

I rccorded the two Quit Claim Deeds in Tooele County this morning. Copics of the
front pages of both are being transmitted hqrewith, I am also fransmitting a copy of thc
settlement otfcr which I trarumitted to Mr. Peterson today. I spoke with Mr. Peterson for
approximately 30 minutes tlris morning. He was anxious to vcnt hi.s fnrstrations with
ACMC. Hts initial rcaction to the settlemcnt offer was that thc paymenL was too low.
Nevrrtheless, he said hc would transmit thc oflbr to his clicnt and get back to mc. I callcd
Mr. Lanc and left a messagc on his answering machiue uotiffing him that the Quit Claim
Deeds had been recordcd and were availablc for hiur to file wiflr the BLM.

Sincerely,

SCALLEY & READING, P.C.

fta^x@
Marlon I,. Bates



Space Above for Rccorder's Use

QTITT (:LAIM Df,f,D

'thc undcrsigncd, AMERICAhI CONSOLDATEb MTNINC co., a utah corporation
(hereina{hr referred to as the, "Grantor"), tbr good and valuable consi<leration, rhe receipt end adequacy
of whioh arr hereby acknowlcdged, hereby, assigns, tronsfcrs, conveys, quit claims, and ser ovcr unto

rlM-DI4lORKrN HQLQTNGS LTD' looatgd st 0heCorrrtri€PIJF5.lr'.e,l,lrcr.4tr..)i-inrirvJ.,ir<.folr6e..l*.J,r.i,t./lzl
(hereinnfter t"r"*ot-to E trtl;crantcc"), all or its rignftG, and interest in and to thc following
patontod and lodc mining claims located in Toocle Counql, Utah; Cliftoo ir{ining Distrist:

Thc Mining Claims locate<l in the Clifton Mining District, County of
Tooele, State of tJtah. as morc spccitically clescribEl and listed on
Exhihit A atachcrd hercto, filed coucurrcntly hcrcwith, and ftilly
ilrcorporatcd herein by this rcferrnce.

To HAVE AND TO HOLD thc same unto tfte Grantee, iLs successors and assigns, forever, with
powcr at ill own crpcll$c to receive , collect, crtfrrrcc, arrd sue ltrr thv sarrrc, for its grvn use and benefi! in
any actiorrs or proceedings in the name of ths Crantor or otfierwise and tuke oll such tegal stcps as may
bc necessarl, fnr the complete recovcry of the nssigrred properry.

The Grantor does hcnrby covenaltt hat it rvill. at eny tinrc and fionr time ro time at the requast oi
the (irgntec, exccute and tlcliver to it any ncw or confirmatory instrurnent and ail other gnd further
instrurneuls nec€ssary or convenient whictr-the Grantee is assignci by thc terms hcrcotl

wilEN RtlcoRDED RETURN TO:

Lyndon L. Ricks, Esq.
KRUSE, LANDA & MAYCqJK
Eighth Floor, Bank Onc Towcr
50 West Broactway
Salt Lake City, Utah g4l()l

DATED tiris_day of 199.5.

Americgn Coosolidrtcd Mlntng Co.

Stcvcn J. Hasl6m, President

- t-

Ofher Mining Claims Quit Ctaim Deed
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rrlLLJLt r,X JLr\ tUft,FlUlI{

STATEOF T'TAH

couN'tY ol.'

-^JLon thisff]day of .lunc, 19J5, pcrscnally appeared hefore me Steven J. Haslarn, the signer of theforegoing itrstrutnent, w[o duty acknowlcrlg,rd to mL that ho oxcoutcd thc same aod rhat the staterncntscontaincd thorcin arc tnrc.

WITNESSDTH DIY HAND AND OT'FICTAL SNAL

'{rt,/

Odrcr tr,lirring Claims Quit Claim Dccd

, 
" 

.,, . .il. :, - ,. ::, ...

-2-



AlvrERICAN CONSOLIDATED MINTNC CO..,OTIIER MINING CI,A1155't

PATP.hITED CLATMS

REAPER2
REAPE,R 3

GOLD COIN
r-roRsFsHoE I

REX
LtJCtt; t. I

LUCIE L 2
LUCIE L3
LUCIE L 4
COPPERMTN
COPPERMIN 2
C()PPER Ft.AT
KAFFIR
SENATOR
DOCTOR
OVERTAND

tf sMs No.

6251

6251
570t
6tus
570t
s702
5702
5707
5702
57(n
s702
5702
3354
3354

3354

LO't'No.

45

EXI{IBN A



I,ODF CI ATMS

Clitlon 7

r.P. 12

t.P.47A
Pearl 353
lbarl 354
Pearl i55
Pearl 356
Pearl 157
I.P. t.5

I.P.53
t,P. t9
t.P.2l
I.P.23
t.P.25
1.P.27
Poarl 365
Pcarl 366
Pearl 367
1.P.6
I.P. E

LP. l0
t.P. t48
Clifton 20
l.P. I I
t.P. | 3

LP. l58
I,P.7A
t.P.9
l.P.4i
I.P.39
1.r.43
I P.45
Pearl 438A
t.P.40
Clenda #l
Glenda #2
Glenda #3
Glenda #4
Clcnda #5

Clenda #6
Gail
Silver Thronc
t.P. t4A
LP. IE
LP.20
I.P.2OA
T,T\,22

ENTRY NO. UMC NO.

122t74 317950
022875 3t790S
0228?6 3t7945
022878 318075
022879 318076
022E80 3tEtJ77
02288t 3t8078
022882 318079
r)228R3 3t79t3
022884 3t7948
022885 3t?9t6
022E86 3179t9
022887 3t7922
022E88 3t7924
022889 3t7926
022890 3t8080
02289t 318081
D22t92 3 t 80tt2
022E97 31790t
022898 3t7g0r
022E99 3t79M
022900 3t79t2
0229t3 317863
022915 3t7907
O2291(r 31790S
0229t7 3t79t4
022927 317903
m2928 317905
022935 31793E
022936 3r.7936
022937 3J7940
022941 3t7942
022942 3t8tM
w2947 3t7937
022953 3t?840
022954 3t784t
022955 3t7E42
022956 3r7E43
022957 3t7E44
022958 3 I 7t45
022959 3t7E37
022960 3t7816
o22't7 31791 I

022518 3l79ls
oz25l9 3i79i'7
D22520 ll79tt
o2252t 317920

ROOK

2f,0

280
280
280

280
280
280
28t)
280

280

280

2E0

280
2E0

2t0
280
280
280
2E0

280

280
2t0
280
280
2BO

280
280
280
280
280
280
28A
280

280
280
280
280
2E0

2E0

280
280

280
279
279
279
279
279

PACD

155

156

t57
t59
t60
t6l
162
163

r64
165

t6(,
167

t68
169
t70
t7l
t71A
t72
177

| 7rl

179
It0
t93
l9s
t96
t97
207
20n
215
216
7t7
221
222
2?7
231
234
235
236
237
238
239-240
24t-242
529
530

531

532
533

IT,XHIRIT A



I OnF cr.AIMS

t.P.22A
t.P.24
t.P.26
I.P.28
I.P.29
r.P.30
I.P. 3l

''P.32r.P.33
I.P.34
1.P.35
t.P.54
Pcarl 005
Pearl 177
Pearl l78
Pearl 209
Pcarl 2l l
Pcad222
Pearl222A
Pearl 268
Pearl 269
Pearl 270
Pearl275
Peail276
Pearl 294
Pearl 295
Pearl 296
Pead 30!
I'e.rrl302
Pcarl 333
Pearl 3334,
Pearl 334
Pearl 334A
Poarl 335
Tower I
'fower 

2
Cente nnial Fraction
Cactus Millsirs

F,NTRY NO.

422522
022523
tJ22524

022525
022526
022527
022528
o22529
022530
022531
022s32
022535
0225&
022s6t
022s64
022585
022s87
022595
022596

4226t9
022620
Q22621
022622
022623
022634
022635
022636
022637
022638
02265t
022652
022653
022654
022655
022661
022662
022678
022679

IIMC NO.

3t792t
1.7923
3t7925
3t7921
3t7928
3t7929
3 1 793u
317931

3t7932
3t7933
317934
3t7949
3t7954
3t7977
317978
3t7999
3 I 8001

3 18009

3 | 8010
3 I 8033
3l 8034

3 r E035

3 l 8036
3tE037
3 | E048

3 | 8049

3 l E050
318051
3 I 8052
3 I 8065
3 I 8066
3 | 8067
3 I 8068
3 | 8069
317846
317847
317838
3 | 7El9

fiooK

279
279
279
279
279
279
279
779
279
27e
279
279
279
279
279
279
279
279

279
279
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ESCROW AGREEMENT

This ESCROW ACREEMENT is made and entered inb to bc cffcctive this lSth day of Octobcr,

1995, by and a.mong Nielsen & Scnior ("Escrow Ageut"), American Consolidated Miniag Co.

(sornetimes separately refcrrcd to as "ACMC"), o Utah corporation, Clifton Mining Company, a Utuh

corporation (sometimes separately rcfcried tu as "Clifton") (together ACMC and CtiRon arc somctimcs
refened to hcrcin as thc "ACMC Group"), Arne's Amcrica, a Utah corporatiorq (refened to herein as

"Arne's"), William D. MoellerrTvloeller Famil] Trust, Steven J. Haslam, Witliam T. Chandler (together

referred to herein as the "Moeller Group"), lntenrational Minerals and Metals,lnc., an Ohio corporation
(rcfened to herein as "I-IVM").

WITNESSETH:

WHEREAS, certain of the partics to this Escrow Agreement bave simulaneously entcred into a

Scnlcmcnt Agreement of cven datc hcrewith (the "settlement Agrcement") relative to certain claims

among said partics; and

WHEREAS, this Escrow Agreement is entcrcrl into among the parties hereto as one of thc

conditions upon whicb the Scttlemerrt Agreement was cntered into. Capitalized terms uscd in this

Escrow Agircemcnt shall have the meanings ascribed to such capitalized terms in ttrc Scnlement

Agrccment uoless otherwise specified in thjs Escrow Agrccment; and

WITEREAS, tle Moeller Croup is constitutcd by persons who are or were officcrs or directors of
ACMC or shareholders of ACMC and has sufficicnt interest in the succcss of ACMC that each of its
members is willing to cxecute the release ol- lien as described bereafter and acknowlulges that sufficicttt
consid cratiun cxists thcrcforel and

WHEREAS, Messrs. Douglas G. M.uriott and John DeNirolDelrliro & Thorne, Accountanls,
previously filcd a release of tien similar to that being erecuted by the Moeller Group, copies of which

have been revicwcd by arrd to the satishction of each of thc putics hereto; and

WHEREAS, ACMC, IMM and the Mocller Group hucby stipulate and agree that the aggregatc

amount owing from ACMC to IMM is $1,775,065.68 ag of May 31, 1995, with simple intercst accruing

thereon at the rate of twelve percent (lZ%) per annurn, which indebtedness is sccurcd by two seParate

mortgzge agre€ments covcring cefiain claims presently held by ACMC and by Clifton, dre first of which

is rlaterl March 17, 1963, and was recorded on April2l, 1983, in Dook 209 at Page705, et seg., in thc

Officc of thc Tooclc County Rccorder, und the second of which was datcd Juuc 24, 1986, and recorded

on Juno 26,1986, in Book 244 atPages 352-365, at tho OfTice of the Tooele County Recorder (the "[MM
Mortgages"). Arne's acknowlcdges and agrecs that ACMC is indebted to ltvlM and that such

indcbtcdncss is secured as dcscribed above but bas not independently verified 6e aslount of such

indebtedness; and

WHEREAS, the mining claims held by Clifton are subject to the samc mortgagcs to IMM &s are

idcntificd and dessribcd in the immediarely preceding paragraph but the indcbtedness of ACMC tu IMM

sccured thcrcby is limitcd to thc amount of 5250,000; and

WHF.RF.AS, the partics hercto desire to retain Escrow Agent to hold and dcal wi6 the dccds grtd

releases pursuant to thc instructions contsined in this Escrow Agreemenf and

-t-
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WHEREAS, the Escrow Agent has agccd to scrve as escrow agent and pcrform thc duties and

responsibilities identified herein in exchange for the coosideration identified herein.

NOW, THEREFORE, in corrsideration of the covcnants aod <ibligations set fortr herein, and of

other good and valuable consideration the receipt and sufficiency of which is hereby ack-nowledgcd by

all parties, the parties hereby agree as follows:

l. ACMC shall execute and dctivcr to the Escrow Agent the quit claim dceds in the forms

attached hereto as Exhibits nA" and "8" relative to the YCCC Claims and thc Other Mining Claims and

the Escrow Agent shall hold and deal with such quit claim deeds as provided for herein. Such deeds

shall be referred to hcrcin as thc YCCC Quit Clalr Deed and the Other Mining Claims Quit Claim Deed

respectively and sometimes togcthcr referred to as thc "Deeds."

2. Ths Moeller Group shall execute and deliver to the Escrow Agent the Release of Lien

(thc "Mocltcr Rclease") in thc form anachod hereto as Exhibit "C" and the Escrow Agenr shall hold and

deal with such Moeller Rclease as provided for hcrcin.

3. Arne's shall execute and dcliver to the Es*ow Agent the Release of Lien (the "Arne's

Release") in the forcr attached hcreto as F.xhibit "f)" and thc Escrow Agcnt shall hold and deal with such

Arne's Release as provided for hercin.

4. Thc YCCC Quit Claim Deed shall initially bs hcld by the Escrow Agent with the name

of Grantee being left blank. The Escrow Agent shall hold and deal with the YCCC Quit Claim Decd and

Arne's Release as follows:

a. The Escrow Ageat sball typc in the name of Arne's Auterica as Grantcc

and dclivcr thc complcted YCCC Quit Claim Dccd, and thc Arnc's Rclease, to Arne's

designated representative in the event that (l) Arne's clairns against ACtv{C are

accelerated as a result of a default by ACMC trnder thc tcrms of the Settlernent

Agreement as set forth in paragraph I I of such Agreemenl and (2) tbe priority of Antc's

lien against the mining claims identified in the YCCC Quit Clairn Doed is confirmed to

the Escrow Agent eidrir by a mutuat agreement between Arne's and IMM or by entqy of

I court order deterrnining the licn prioiity disputc bctwcen Arne's and IMM in favor of

Ame's.

b. The Escrow Agent shall typc in the namc of lnternational Minerals and

Mctals, lnc. as Grantee (or such othcr namc as tMM then directs), and deliver the

complited YCCC Quit Ctaim Deed, and the Arnc's Release, to IMMs designated

r.ptis"nt"tive in the event that (l) Ame's claims against ACMC are accelerated as a

roiult of a default by ACMC under the terms of tho Seulemcnt Agreement as set forth in

paragraph I I of such Agrecmcnt, and (2) the priority of IMMs lien against thc mining

claims identified in the iCCC Quit Clainr Decd is confirmed to the Escrow Agent either

by a mutual agreement between Ame's and IMM or by cntry of a court order

determining the lien priority dispute betureen Arne's and IMM in favor of IMM.

c. In thc cvcnt thst thc YCCC Quit Ctaim Deed is not delivered to either

Ame's or IMM pursuant to the terms of paragraphs 4a or 4b above on or before January

15, 1998, ttre YbCC Quit Claim Deed shall nonetheless remain in oscrow until ACMC

has completed rcpayment to IMM of all amounts owed to llvt\I and IMM has released

all of its mortgagcs. In thc cvcnt ACMC has completcd repayment to IMM as certified

to Escrow Agcnt by IMM cithcr in writing or by copics of thc rccordcd Rclcasi of
Mortgages ntiA Uy [MM, rhe YCCC Quit Claim Dccd shall then bc returned to ACMC.

-2-
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In thc cvent ACMC has not complctcd repayment to IMM on or before June l, 1998, or

otherwise defauls under thc tMM Mortgagls, the F,scrow Agent shall type the name of

International Minerats and Metals, lnc. (or such other narne as IMM then directs)' as

Crrantee on such YCCC Quir Claim Deed and deliver the samc to IMM upon receipt by

the Escrow Agent of au affidavit from IMM to thc cffcct that ACMC has not timcly paid

such amounts or is otherwise in default.

5. In the event tbat Arne's claims against ACMC are accelcrated as a result of a default by

ACMC under the tenns of the Settlernent Agreement as set forth in paragraph I I of such Agrecment, or

if ACMC is otherwise in default pursuant to tho mortgage sgreements with IMM, the Escrow Agent shall

type the name of lnternational Mincrals and Metals, Inc. (or such other name as IMM then directs), as

Grantce on such Other Mining Ctaims Quit Claim De€d. In the event that the Other Mining Claims Quit

Claim Deed is not deliverable pursuant to the terms of the immodiately preccding scntcnce on or beforc

January 15, 199t, the Other Mining Claims Quit Claim Deed shall nonetheless rernain in escrow until

ACMC has completad repa5nmcnt to IMM of aU amourts owed to IMM and IMM has released all of its

mortgagcs. In the ovent ACMC has comploted repayment to IMM as certified to Escrow Agent byIMM

and either in writing or by copies of the recorded Release of Mortgagcs filed by lMM, the Other Mining

Claim.s Quit Claim Deed .shall then be returned to ACMC. In the event ACMC has not complcted

,rpuy-.nt to IMM on or beforc June l. 1998, or otherwise defaults under thc IMM Mortgages, tbe

Escrow Agent shall deliver the Other Mining Ciaims Quit Claim Dced to IMM (or its dcsignated P"ttI)
upon receipt by the Escrow Agent of an affidavit from I-MM to the effect that ACMC has not timely paid

such amoults or is otherwise in default. The provisions of paragraphs 4.c aod 5 may bc subscqucntly

modified by mutual written agreement between ACMC and I'MM-without the ncccssiry of obraining the

consent of any other party to this Agreomont.

6. The Escrow Agent shall hold the Mooller Release and tho Arne's Rcleasc until such time

as thc Escrow Agent is requirel to deliver either of the YCCC Quit Claim Deed or Other Mining Claims

euit Claim Decd to eithcr Arne'.s or IMM (or its designated party) pursuant to the other provisions of this

Escrow Agreement. Immediately prior to the delivery by Escrow Agent of the YCCC Quit Claim Decd

or Otfier Mining Claims Quit Claim Deod to Arne's or firfV (or its designated Party), the Escrow Aq"ll

shall cause the Mocller Rclease to be recorded in the Oflice of the Tooele County Recorder and shall

thcn dclivcr such Dceds and tre Arne's Release to Arne's or IMM (or is designated Party), as instructed

by the other provisions of this Escrow Agrcement. In the event ACMC complctes its obligations to

Arne's pursuant to the Settlement Agreem-ent and complet€s its repayment obligations to IMM and is

othcrwisc cntitled to tlrc retunr of the YCCC Quit Clairu Deed and the Other Mining Claims Quit Claim

Dccd, as ccrtificd by an affidavit to that cffect from ACMC lo Escrow Agenl Escrow Agent sball deliver

the Moeller Release ro William D. Moelter as agent for the Moeller Group and shall cause the Arne's

Rclease to be recorded in thc Office of the Tooele County Recorder.

j. In tbe cvcnt thst Arne's or IMM determines, for whatever reason, not lo 8cc€Pt delivery

and title pursuant to tbe YCCC Quit Claim Dsed or thc Othcr Mining Claims Quit C.lsim Deed, Arne's or

IMM (oi is designat"d p".g) rnay, aRer receipt theroof from the Et.tor" Agent, deliver to ACMC the

originil deed in the form in which such was delivcrcd to Arne's or IMM (or its designatcd party)'.1d

such slrall bc construc.d as though ncither Atrc's nor lMIvl (or its designated pElty) appeared in thc chain

of title relative to tlre mining claims which were the subject of such Deeds.

8. In the evcnr of detivery of the Other Mining Claims Quit Claim Deed to tMM (or its

dcsignatcd parry) pursuant to this Fscrow Agrccmcnt, thc valus of thc Othcr Mining Clalm1 subjcct to

such deed is hcrcby agrccd among the partics to bc $100,000 and tho Mortgages shall then remain

outstanding and shail continuo 0o be secured by the Clifton Claims as set forth hereinabove-
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g. ACMC hercby represents and warrants that it shall, during_l\-tn of this Escrow

Agreemcnt, rimify b.i alt asiessrirent fees *d il;;;"rt"o againsi ttri Ytcc Mioing Claims to thc

3tit" oi Uih: ;"e 
"'ni 

olii.t "ornt.t"niu*i.i ",iG.'iry 
at least filinv fioi aays before aXr.^"d q:l-'j1i

evidence of such payment to Arni's and lMM. Failure to comply with the first sentenc" of Tl: pg_t-{lll
g Uv ACN4C siraticonsriture a default under the Senlement Agrcement and this Escrow Agrcement ano

.ntitfi ern.rr *Af MV io acceleratc any obligations owing an-d !o.thereafter direct the Escrow.A9tT.9_

rclcasc thc YCCC Quit Claim Doed as otherw-ise provided for in this Escrow Agreement- ACMU runner

represents .na trnens-tii.l iirhrlad"rinl tfr-. lerm of this Escrow Agreemeig.use is bcst efforb to

ob'tain and/oi maintain its cnvironmental b6nd, perruis, and liability anil gencral insurance coverage on

;t Oil''.i Mi"dtCi.fi;;rd kcep such claims iri good ltanding_ly.timely laying all renul.or ussessmcttt

ftes and taxcs ro tf,e eur.ou oif^anA U"nagcr"ni ttr" St"t" ofUiatt, ani dny oti.r compeql!.t9go]|t9g
arrthority at least th;rty (30) days beforo due. and provide evidence of such payment to IMrvl. ln me

event ACMC shal bc i,o'"Ui"io'tir;t p.t;ii t"*"ioi f."r on 
"ny 

oiiti oi iti Othcr Mining Claims, it
ir,"iigi". nori.J td iVM"isuct inoUitiiyit-l.ast thirry (3.0) days before duc and shall, if suctr-ryl]t,i

"r" 
*id" Uy ndlf, immediatety execute'and delivor aqirit_Slfi* _deed.to.lMM (or its designate9 l*l/

relative to ihe claims for whicli such payment is made 6v IMM. kgat titlc to thc min4e clalms wnlcn

;;;ili;;;bj;i;l-li';-oe.as it utt reira-in in ACMC prior to -agllvgr thereof by the Escrow Agent to

Arne's or tMtvt (or its dcsignated party) pu$uaot to the terms of this Escrow Agrecment-

10. Arne's hercby achowledees end agrees tbu it has no intercst. and bcreby re-leqsq.afY

interesl in thc mining claimi which are ifentificd aid described in the Othcr Mining Claims Quit clilm
Decd or the mining claims held by Ctiffon.

l l. Thc rigbts of Arne's and IMM pusuant to this Escrow Agreement may be assigned by

*rem in ttreir soli aiscr?iiontoany person or .nt'ity wn.$cr oi not a paffy 6 rtris Agrecment arrd without

the conscnt of any other party to this Agrcomcnt.

12. The Escrow Agent is not a pany to and is not bound-by any aSteements betwecn the

gorpalv,'trr. Fi;i;;;-;i uny%trt.i prty ;hi;i ;t b; .;idenced uy or uisl out of the foregoing

ins!ructions.

13. The Escrow Agent 8.cts hereunder as a dcpository onty and is not r.espolsiblc or liablc in

any manner wbasocvcr for tf,e suffrciency, corrcctnqss, genutn"niss, or^validiry of any. -1q:i.."1.t
de'posited with it hercunder, or with rcspiCt to thc form bf execution of thc same, or the rdenuty'

arihority or rigtrts of any person executing or dcpositing thc same.

14. The Escrow Agcnt is named as depository only.and has not Pessed. il -y Yly u?9iq:
merits or qualifications of the- rcpurchasc bansaition aird makcs no recommendation with regard t0

participation thero in.

15. The fee for the Escrow Agent's services herein sball be paid fo-r by ACMC' The fec

agreed upon for-s.ruiccs rendered hereundei-ii inteoded as full compeniation..for ihe€scrow Agcofs

sir"ice as contcmplated by this Agreement. Howcvcr, in-thc cvcnt thai the conditioas of this Agrccmcnt

are not fulfilied, drtlr.-Eirot" A[ent renders any material service not-conternplated by thc Agrcc-ntcnt'

or there is anv assignment of iaterest in thc subjcct matter of this Agrecment 9r any. ."19!t]
modification tblreol-or if any material controversy arises hercundcr, or the Escrow.Agent. ls.maoe a

firty tu or justifiably io-rve-ne9 in any litigation lertaining to this Agrccm.ent, or the subject^fi$
h.r*f, the Escrow Agent shall be reasonably comieovted for such cxtraordinary exPenses, tncludmg

,orsonubl. anoiney's fL'i or i..toccasioned 6y .ny detay, controvcrsy,.litigati.on 6,r evbnt, and the samc

;i.1i1i6;-p;id 6i, ind ",riur 
r""o""-tl" noil,lf,.-roti"gp"rty wtriitr uis invol"ed in such material

controversy.

16. After the distribution of the Deeds and Releases from escrow pursuant to.the instructions

contained herein, the duties and responsibilitics of thc Escrow Agcnt shall cease and tenninate.

l'l. This Escrow Agreement may bo cxccuted in scvcral original counterparts, eacb of which

shall bo deemcd an original.

-+
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DATED this lEth day of October, 1995.

NTRI.SNN & SENIOR

ACMC GROUP

Americnn Consolideted Mining Co.

MOELLER GROUI'

Willism D. Moeller/Moeller Family Tru-st

Clifton Mining Compony

ARi\iE'S AMERICA,

(*'*,./) 
,
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Steveu J. Ilaclenr

William T. Cbrndler

INTERNATIONAL MINDRATS ANI)
METAI,S,INC.

By.

Its
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INTERNATTOI{AL MIN SRA!S AITD
METALS,INC.

Willirn T. Chradlcr
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Sttvcn J.Er.rlrrn

WillirmT. Chrndlcr

INTDRNAT'IONAL M I N ERAI6 AI{D
METAI,S,INC,
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WHEN RECOI(DIJD, ITL'I'URN TO:

Lyndon 1,. Ricks, Esq.
KRUSE, LANDN & MAYCOCK
F.ighth Floor, Bank One Tower
50 West Broadway
Salt Lakc City, Utah 84101

Space Above for Recordcr's Use

QUIT CLAIM DEED

The under.sigrred, AMF.R|CAN CONSOLIDAIED MtNtNC CO, a Utah corporation
(hereinaftcr referred to as the "Grantor"). for good and valuable consideration, drc rcccipt and adequacy
of which are hcrcby acknowledged, hereby alsigns, traosfcrs, conveys, quit claims, and set over unto

located at

in and to tho following(hereinafter refcrred to as the "Grantee"), ail of its rigrrffi, ond-,rt.r.st
patented rnining claims located in Tooele County, Utah; Clifton Mining Distrigt:

Ycllow Hammer U.S.M.S. No.43g2
Cosmopolitan U.S.M.S. No.43g2
Copperopolis U.S.M.S. No. 4382
Centennial U.S.M.S. No. 515 t

'rO I{AVE AND To HOLD the so,nte unto thc Grantee, its successors and assigns, forever. with
power at its own exPense to reccive, collec( cnforce, and sue for the same, for its own use and bcnefit, in
any actions or proceedings in the name of the Crantor or otherwise and take atl such tegal steps 8s tnay
be necessary for the complete recovery of the assigrred propcrty.

Tltc Grantor does hereby covenattt tlar it will, at any tirne.and from time ro lime at thc rcqucst of
the Grantee, exccuto and deliver to it any ncw or confirmatory irutrument ancl all othcr ard furtlrcr
instruments necessary or convenient which the Grantee is assignect by the tcrms hcroof.

DATED this day of October, 1995.

American Consolidated Mining Co.

YCCC Quit Claim Deed

_r__-v--J.y_

Stcven J. Has16l, President

-t-
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STATE OF UTA}I )
: ss.

COIJN'IY Ol.'SAI,'I'LAKE )

On this lV a^y of October, 1995, pcrsonally appearcd before nre Steven J. Haslant, thc signer of
ttre foregoing instrument, wtro duly acknowlcdgcd to me tlrat he executcd the same and that the

statcmcnts containcd therein are true.

WITNESSETII MY IIAND AND OFFICTAL SEAL

YCCC Quit Claim Deed

-'t6iil.rii"tld i'rC;i
Salt Lake oii:'.rJrh R41

LV__l"i'E{fid:_"1

-2-
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WI.IEN RFCORDED, RETURN TO:

Lyndon L. Rickt, Esq,
KRUSE LAI.{DA & MAYCOCK
Eighth l'loor, Bank Onc Towcr
.50 West Bron<fwfit
Salt Late City. Uhh g4l0l

Spacc Above lor Rccordcy'n Use

QUTT CT,AIM DE.CD

'tho undcrsigcd, A.[4ERlcAtI coNsoLIDATED MTNING co., r (Jrab cor?ornrion(hereinaller referred to as the "Gra1tor"), for good and veluable conridentiou, dro rccoipt rnd adoquscyof which art hcrcby acknowtcdgcd, ho,'eby assigns, tronsfo6, convcysr quit ctaimc, rnd set ovpr ulto
_-_-----.
(hcrrcinaltcr ruflrrod ro rs tho rcrantco,,), dl of iu ,ieh
patcntod and lodq rnining olaims locatcd in Too.clc county, Ualu Cllflcra Mining Disrrict:

l*tu Mining Cltims located in tJro Cliffon Mining District, County of
Tooolo. Steto of Utah. as morc opocitically asscriUc<t and listod on
Exhibit A otruhod hcrcro, filed concurrontry bcrcwith, and fully
incorporatod horoin by this rcfcrencc.

To HAVE AND To HOLD thc nme unto frc Grantoo, ils rucccssors and rssignr, forevx, witfr
Pr vor at its own qp€T6€ ro reccive, coilcct, orrforcc, a*d nuc ror 0,o s{tttu, fof iE nwn urc rnd boocFrt, In
eny actitns or procoedings in drc nerno of thc cranbr or otharwiso and tr&c all ruch [;ilrcps;;rtbc noces.rary for thc complelo rccovory of tho assignod propcrry.

Tho Grantor docs hcrcny covottalll 'Jrur it-wilf ri my rinrc and frorn time to tlne at the roqucst of
thc (jrantEc, cxcoule and delivsr to it nny.now.or confirmrlory lutflrmmt and all othor and further
instrurnsnts n€c€ssary or cr.xrvonionr which the Crantcc l" r;;lg# by thc 3crms hc.rcof,

DATED th'u_day of _ l99s

Americlo Couolldetad Mlnlng €o-

.t-
Other Mining Chimr Quit Clrlm Dood
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STATEOF T'TAT{

couNlYor@
)
: gs.

)

c..-., . 
onthislfdryof'runq l9f)5,pcrsonallyrppcarrd tcforcmestcvcnJ.Hularu, thosigncrofrhc

:Tfn:j ,t'#n"flt#: dulv ecknowlorlgod to ;; d'.fil;;;*rcd thc s*..e rnd rhrt thc ststcrncnr'

WITITE8SNTEMY ITAND AND OTTICTAL SEAL

NOTARY PUB
STATE OF UTAH

UyCommlsrbn &pke
f.r4uil l, l99t

LYNENE TI HILGENBERG
l35Eatt3(}t$rtt

lncft:lnFo( tluhel$S

Odrec Miuing Cliimr Quir Claim Docd
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f\'f ELSE{ & sENtoR;il lL n4

A}ISRICAN CONSOLIDATED }TININC CO.
'OTIIER MINING CI.AIMS"

PATFN'rtocLatus

REAPER2
RMPE.R 3
GOLD COIN
r-toR.sEsHoR I
RE)(
Ltrcilil, I
LUCIE L 2
LUCIE L3
LUCIE L4
COPPER MlN
COPPERMIN 2
COPPF,R FIAT
IG{TPIR
SENATOR
DOCTOR
OVBRL0.ID

Ifi'l'N(rI tsMs No

6251

6251
5701
6it45
5701
5702
5702
s702
5702
s7m
s7s2
57@,

3354
33s4
3354

45

E)(IIIETTA
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I.ODF CI,AIM$

Cllfton 7
r.P. l2
t.P.47A
Pead i53
I'eul354
perrl 3J5
Pearl 356
Poerl 357
r.P. t5
r.P.53
t.P. t9
l.P.2l
I.P.23
1,P.25
t,P.2?
Perrl 365
Poarl 366
poarl 367
1.P.6
t.P. t
r.P. t0
t.P. t48
Clifbn 20
t,P. I I
t.P. t3
l.P. lsB
I.P.7A
r.P. 9

l'P' 4 t
I.P.3g
LP.13
r.P.45
Pcurl 438A
t.P.40
Clends,#l
Glondr#2
Glenda *t3

Glendr#4
Clonda fS
Glenda#6
Gaif
Silvcr Thronc
t.P. t44
r,P. I t
t.P.20
I.P.2OA
1.P.22

ENTRY Ng. uMc r-{o.

022t74 3t?t50
022875 3t?908
022876 3t7915
o22t7g 31t075
022t79 3tt076
022E80 3tt077
022881 3 tt078
022ts2 31t079022rR3 3t?9f3
022t84 3t7918
022885 3t79t6m2$6 3 t79r9
0228E7 3n9n
022tE8 3t79?4
ut2t$g 3t7926
o22t90 3t8080
022891 3lt08t
02281)7 3 t t082
0?2t97 3r790t022898 3t7904
022899 3t79cf022900 3t79t2
0229t3 3t7863
m2915 317907
0229t6 3t79oe
0229t7 3t79t4
022927 3t7903
v22928 3t7905
m2$5 317938
022936 3t7936
u22937 lr?t{0
022941 317942
022942 SlstM
022947 31t93?
022953 317t40
m2954 3l?s4t
u22955 3t7E4'
v22956 317843
0229s7 3t7E+4
022958 317t45
v22959 3t7E17
022960 3t78J6
0225t7 ll79lt
0225tE 3t79t5
o22't9 3i79i7
022t20 lt79tt
m?szt it792o

rlcsrc

280

280
2t0
zE0

280
2t0
zE0
280
280

280
280
2E0
280
zE0
280
2W
280
2E0

2W
2t0
280
zffi
2n
280
280
280
280
280
2EA

2E0
280
280
280

2E0
280
280
2130

280
280
280
2t0
280
279
279
2n
279
279

PACD

155

156

157
t59
t60
l6l
t62
163

t64
t65
t66
t67
l6r
t69
t70
t7l
tTtA
t72
t77
I7E

t79
t&)
r93
t95
t96
tn
207
20t
2ts
2t6
2t7
221
?22
227
233
234
235
236
237
218
?39QA
241.242
529
530
53t
s32
533

FXHINIT A
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r,onF eI.ArN,[S

t.P.22A
I.P.24
t.P.26
I.P.26
t.P,29
I,P. ]O
I.P. 3 t
t.P,32
t.P.33
I.P.34
I.P.35
1.P.54
Pcul005
Poul t7Z
Pcarl l78
Poarl 209
pcarl 2 | |
Pcul2Tl
Peail222A
Pcsrl 26E
Pearl 269
Pearl 270
Pcad 275
Pearl276
Pearl 294
Pearl 295
Pearl 296
Pearl30!
Iearl 302
Pcarl 333

' ' Pcarl 3334
Poarl 334
Pearl 334A
Pearl33i
Towar I
Tower 2
Centcnnicl Fra.ctlon
Cectus Millstrc

ENTRY NO.

027.522

022523
022524
022525
022526
022521

022528
o22529
022530
022531

022s32
022535
0n540

- 022563
022564
0n58s
ans87
022595
0n596
0?26t9
022620
022621
022622
022623
v)26t4
022635
022636
02ut7
v22638.
022651
022652
022653
022654
022655
022661
u22662
02267E
022679

I IMC NO

3t?y2l
3t7923
3t7925
317927

3179?J
3t7929
3 17930

3t79tl
317932
3 I 7933

3 I 7934

3t7949
3 I ?9s4
3t79n
3t797t
3t7999
3t800t
3 t1009
3rr0t0
3 rt033
3t 1034

3 I E035

31866
3t t(Lf ?
3l 1018

3 | S049

3 r 8050
3 t t05l
3 I t052
3 | 8065
3l E066

3 | t067
3 I 8068

3 | 8069

317845
317817
3 r 7838
3 | 7619

^8()Ol<

2?9

279
279
279
279
279
279
279
279
279
279
279
279
279
279
279
279
279
279
279
279
279
279
279
279
279
279
279
279
279
279
279
279
279
279
279
279
279

PACE

534

535

s36
537

538

53e
J40
5.tl
542
543
544
s47
552
575
576
s97

599
607

60E

63t
632
633
634
635
646

647

u8
649
650

. 66J

664
66s
666
677

673
671
690

691

EXTIIBITA
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WI IEN RECORDED MAIL't'0:

Lyndon L. Ricks, Esq.
KRUSE. LANDA & MAYCOCK
Eighth Floor, Bank One'lbwer
50 Wcst Broadway
Sdr Lake City, Utatr g4l0l

RELEASE OF LIEN

KNOW ALL MEN tsY TIIESE PRDSENTS:

For valuablc consideration, rcccipt of which is hcrcby acknowledged, the undersigncd persons,

do hereby releose, satisfy and dischargc that certain uotice of licn r.tated August Zg,lgilg,and rccorded in

tlre office of thc County Recorder of Tooete County, State of Utah, as Entry No. zg4g4, in Book 291,

Pages 365 '373, against the fbllowing described patentcd and lode mining ctaims tocatcd in Tooele

County, Utah, Clifton Mining District:

The Mining claims locared in tic cliflon Mirring Districl county of
Tooele, state of utah, as more specitically described and listed on
Exhibit A attached hereto, filed concurrcntty herewith, and fully
incorporatecl herein by this refercnce.

DATED this (Y dtycfOctober, 1995.

Stevcn J. Hasl

William T. Chandler

MOELI,T,N FAMILY TRUSI'
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, Trustcc

STATE OF UTAH

County of

On the ffi aay ot
MOELLE& the signer of the
s8me.

STATE OF I.IIAH

October, A.D. 1995, personally appeared
within instrumcnt, who duly acknowlcdged

before mc WILLIAM
lo me that hc cxccuted

l).
the

qm[F,]+l*'''
Uv ciinmirrion erPet' Auqwl l. t9{18

LYNENE O.IIILGENEERG

lnricrn Fo( t'i:Jt t1$3

countyor Se/-1 u& jss'

On thc -!l- a.y of October, A.D. 1995, personalty appeared before rne STEVEN J. F1ASLAM,
the signer of the within instrument, who duly acicnowlcdgro ,J rn" that hc cxecuted the.same.
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STATE 0r* UTAH )
; s.s.Countyof+

On the day 9f Ocrobcr, A.D. 1995, personaily appearcd
CHANDLE& thFigner of the within ln.srnrment, wrro duty acknowtedged
samc.

Notary Public
Rcsiding at:_

STATE OF UTAH

county or {,l.f,dd i 
tt'

ye ffi^y gloaobcr, A.D.-19!ll-p-.Jronally appeared beforc nte'.f?,v^ut illlrlk.r.,Trustee, on behalf of MoELLER FAMILY TRUST, ttre sigiir of the within initrument, who dulyacknowledgcd to me that she executcd the sarne.

ARY
STATE OF UTAH

MY Cqnmisdon ErPLel- 
Au$Jsl l, 199,t

LYNETTE-D. HILGO;BERG
15 E[3I tCC l.b{tr

&rricon Fo.l Uchfnd|3

bcfore nre WILI,IAM T.
to mc thot hc cxccuted thc
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9lt0of oE rriit{Uil iAE_;
.siaic cJ Utab

ccuacT o( Selr Lake

^ _ __,,. rrqr{rr, gook Faqg Ent:v No. UMC Vo.Flat C2g aa^

:iij.ji',, ;33 ie-5 a228

c:r,on iie ,:t ili iii,H ;iiii;crriioi a-i- ;;S .'1: ;;;;;; 3i;f3liii;;#;; ;i; i;i iiri" ;;;;;;
. ctstron 2: +{2 o.rril :ll!11lrii'iiei' ::2 _lts ;;t;;; :ll:::iiii ;;;^ ?oo ..1 iii?q; ;il:;;ciii:Ji-rr 1I9 r{r

crl-,ron ' tii rii 3:;;5: :itgli

::i:::il:i";.1: 
heigbv slven-tnar ;he annual assessne:r.nrork fo: t'e

: : I i ? 1 
il E' r I il 

" 
il'o#'. f 

""ffi 
" 

; i i . i 
j t"'15 

_" ;:;i, ::; *:n,i i" 
==1," " 

.,;$:il.:'H={i"'J:::;!j ii.k.;*"!::u=:j i:ff:;$, ";.,ri:r are
llaln N:nr

)

) ss.
)

[Niclt-'rcn i3 ;EX rso ozzses ;;i;;i F F $N Isifi:il It ii2 t'rt o"::: ;i;;;; 
H 

g

c,lrro! ,s ::2 ii3 3i1i1i iljii: g,H r i $; ic*r,on ii ,Et iii^ i,$i: :i#ii gtF,f,n FilFla< 309srrr,.n-z ;;3 iij^ ijlili ;ir:ii iiEhif I r
. i.P. L2

lj:: g^ iii if; ii:::: riiioe ilns k-l I
pea:r 3ss alo iil 3:;2:: :11e{5 aI {RNI 

I

;:::i ffi ;ii iis stiiii iti;ii '+H.5' 
'

?earl rc6 2!o 160 0229!? Jiiiio o
?earf 35? 2so 161 022830 J;eJi; \

i.e. :s. 2so 162 o,.-s-s-l iiiiit
r.r. sr zao I6t o22221 .-iiJitr.P:e 28o iii iiiij: j*jj
Iii: |i ::3 1e5 oizias iiiii,
r.3 25 280 iii 311,831 :l;;j;r.?. zi 28o igl oziire strs21Pea:t 365 2ao 119 oiiius st?e26 .

i:si ij; iii iij^ iit*t :ilss?
5:"*i i:j ;53 ii; i*i* iisff3irat sio- ?sc :11 diiir{r 3rEos4citj:-"-e 28o t15 ot2;;; ;:::::
r. P. 5 280 'jl: 

c328s5 ;i;;;;
r.p. s 2so r-jl o226ss iiliiir.p.:o zao ;:: o22as? brzsoi
:.?. :.8 2so iji B;;:;S :ttijjpeerl-jie zoo r:9 oiijJo rrzerzpcrrj :ji 

'?:: i;j :::j:: ji;;;;

clrjtcn 12 :{9 r{i ;;;;;; 3!7ssz 
ENKN" t ioi:iJi io- .'3:: t{9 ;;;;;; :lI::: H h roro i I

itiijr :: ;;s it; :;t::i il;:i: FIHL*f i

$F$I



SE\T BY:

l

Staie of U:a,h

. Cc\:.n.y of Salt
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)

) ss.
Lalce )
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Notlce 1s hereby glven tlgt :he annual assessne[r ?ro!k for theassassilonE year endlng Augusr 31, igag has been perforc,ed, fof the.'ollowlnE lode nl:t:g- claias l,ocated j= r:e cll_.ioa lllat.:€t DlatrLs:,Tooele Coulty, State o( Uiah, rhc,Notl=es of Lccarlca-o! whJch aro:eported I'a tnc recofc{q o= the Tooore countT Recc--der, ic xlt:
C lal.n Nane

Cllftou 1B
.a aa:I .60l
Poar! {OZ
Pea:I 403
Pca_-l 4Ort
FearI {06
?lar 314. 5J,as 313
CIlf:on 19
C.l,1f:on 20
;. P.. ?r.?. t:
r.P. i3r.P. lsE
?oarl {:e
Pcarl t29
learl {30
Pearl 432
Poarf 4Jg
Pcarl {06
Pearl 439
Slar 312
3la c 31i,
I.?. ?A
:.P. 9 ..
pea:L {3AA
flai 323
Flac J2{
.olar 3 23
Cl{i:cn 22Clli:cn 21r.P. +l
I.P. 39
I.P. 43
?earl {39
?oar! 4{o
?eer! 436
r. P. t5
?earf, {3SA
-;ler 3Jo
F]a r 329
Cll!tca 29
Cl l -3=cn 30
I.P, 1O
I.?. tr
:.?. 42
I.t. 46
?ae:l 1J?
Prrrl 439

Eqok Paqe

28O lt{
280 1Sg28o ta6
2AO 18?
28o 1go
280 18928o rgoz8o r91
2AO r92
zso t9328o t9{
2€o tgs
28o 196 .zro rgz
28o 198
zEO 199280 2Oo
2f3o 2aL2AO 2A22to 209
2ga 2O4
2{to 206' 28O 206
280 2Q7
280 20€t
28o 209280 2to280 21128O 2L2
?80 213280 211.zEo 215
28O 216
260 2L?
280 218
280 2t9
260 ?20
2go 22L
2EO 222
260 223
280 224
280 225
280 22ttzao 227
280 228
2AO 229
zEO 23c
260 zr IzEO 272

E5rtrv uc. UMc Jo.
o22s04 3r?96l
022905 3r6o0a
022906 318089o?29O7 31tOgOo229O€ 318O9r022900 31sO92
o22s1O 31?883
022911 3t7s82022912 31 786?022e13 31?96302297{ 3 t7go2o?Zgt' s1?90?
0?2915 g:, ? 9oE0229!7 3t?9ta
o22s18 318093oe29l9 31g09To22e20 31aO95022921 31gOS,5022922 3tg6gg0229:3 3lg099a22sz+ 3l81OO022925 3t?Eat. 022925 3t?sg6

OZZ927 31?sos.o22e28 31?9.05022929 31S09?ozze3o 31?98{022931 j1?t!!
022932 317886022933 g1zg6s
022934 312964
422935 31Z9gg022936 317936O22s37 Ct?sa6o22s38 318103O22939 3t6to6022910 91g1O1'02291I 31?9{2

0229 +2 31B1O.l
0229{3 3r7s920229€4 3lz8grO?25{5 31?a?t
02?91 5 3t7aZz
0229+7 3tZ9!z0229{8 3:7935o229{9 3 l?939O2:e50 3:2913
cZZ35:, J-:6l9lO229a2 .l-rrt.t(
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' *S:ate of Utah
ll

cou:tEy of Salt

CLalm Narac

GlenCa t?
'Gl,ead:r r:
Glenda *l
Glenda S5
Glenda f6
G1ll
Stlves fh--onc

6-18-98 ; 5:27Pll ; Kruse, Landa&Maycock-r;iuut 9!' AifNuA! LaEoR,

)

) ss.
Lalsr I

Bqof Paae Entrv No. l;te. lro.

280 234
2go 235
280 236
260 2t7
280 238
280 239-2+0
2EO 2rL-212

12165951 74 Li#23/30

lfot:ce ls hareby grlven that :!:e annual assessaenr rerk for t:e. aslessltcnr year endllg Augniec 31, lgag has been gler3or=ea:ior-iic;cllowing lode njnlnE-clalns iocare<i lu thc cil-.ion M1nl:g D1strlc:.Tooele caurrEyr strre of gi1h, ttri UJtfces of, focatjon o! rttch alereporrec lc the r:cor.rs ot tre tcoere countt i;;;;a"=, tc wrt:

022951
022955
0?2966
02295 ?
022958
0 22959
022960

8178 | I
3178{2
31 ?e rs
g t78 {4
3!?945
31?S 3?
31 ?636
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S Eeva:: ,r .
Anellcan

9t.

iZtbDUor ilL;i24/JtJ

iatc, FresrCee=
Co::solJCared M1ll:g Corpctar:c;

The annua! asrosslrenc worx cons:sceci c j goologic fi-.ic uor!:, st..:3:e:,traps' saopll"!:.,llnii9, .ascaye and orhe:-niscilia;:eous iabor cn rrecra'l'6r, all havtng a vitui 1i excess oi'sloo.oo per each clalei rha;sald ssscssnent work was d,cne at :he lnsiancs o:. leguesr of AnarJca;consolldatsci !ilnlng co. r .rf, Salr Laka crEy, utah c.n::::qorrsly curl:;Fali lsgs to F:ese'r 19s91 rhar a notrce was posred as reqrue3ioci bysccrloa 40-l-5r utah codc AqncEaced. lg53 and r.\e tece=al laic Folt=1.and &:anagenenr Act o: :9?6. '

Arl clelns are coutig:ous and betng cFeraree as e u:ri,: a::d, areslt',ratcd ln the c!tf :o: M1:3:rg ofs;rli:, Tooeis count:., State ofutah _----r ---!---" 
j

Thls ansua.l plggf of l,abor (ac,segsnc::t wotlct Coc:nent ls ba3=grecordcd arld tlled.!y slcvor!;-. ltaslan who ack;:wlecEer that hc hcld.srhe oftfca of Frecrdent of Anerlean consorrei;;a MJ;i;g corporarlcn,and har gtge4 thls docuae:rr on beharf o! rro-corpo-ar:on tsy g:oF€rl:lh:Ilty, and that rlc aJcu:rcr: ls the ac: cf tbe corFc;ar:.n fo!ttlo FuaFoe e eborte stated -yt v' \"E eg'

Stute oi Utrb

CouncT ct Salt Lake

)
)
)

Iff";:'ff;i"grt?trX'W"i1ywredsec bercre ne tris 7{- day cr

Vy Cocnrls:toa Expl:es I Resli,l:g a::

,/.rz,9e /'a & :_



SE\T BY: 6-18-98 : 5:28P11 : Kruse.Landa&$laycock- 121659517{ Lit25/30

F:OOF 03 A.\-!fU;i LASCi

SSr

9ook paae_ Enr!_v No._ ryMC No .

StaEe oi Urah

Councy oi Salt f,ake

NotJce ls horeby glven tha: the araua: assessnen: work for theassassneBt yeat_endlng AugUst 31, :,9!_o has been perfctaed fcr rhet'ollowlag lcds nlnl;g-"laius locared h the cil!i:n tttntng DJstrjcr,ToooLe countY, stste of gtah, the rotlces of 10ca:10n af gJhJclt arereported rn the recorcs of the iooeie couqii R;;;;;;;, to wlt:
ct8,1m NSne

I .9. 14
i.?. irA
I.P. 1g
x.P. 20
r,P. 20a
I. P. 22
I.P. 22I' l.P. 2a
r. P. 26
I.P. 2g
t.F.,29
I. P. 30
r.P. 31
I.F. 32
r.P. 33
t.P. 3{
I.P. 35
r.P. 50
t,P, 51
t,P. 6a' Pearl 0O1' Pcar! OOZ
Pearf 0O3
Paarl 00a
?earl 009
Pear! 006
Pear.l 0O?
PearI 006
Fearl tSO
Pearl tS1
Pea:l 1i2'
Pearl ISJ
Pturl l5{
Pea:.] t5gpcerl l16
Pea:l lg?
Pearl. ft6
Pearl t59
Perrl l60
Pearl !61
Pearl 162
Pcrr! re:
Per--I t 6{
Poatl 16{A
Pearl 1Ss
Poa: I :, 66
Porrl, :6?
Pelrl rZ?

279 62A
27s 52927e 530279 S31
279 632
279 533
279 534
279 ss5
279 516279 5372?9 538
279 539
279 g{O .
279 5{1
279 5{?27s s{g
279 g{{
279 649
279 546
?79 5{?
27s O{g
279 5{9

-.279 s60
279 gS I
279 552
279 653
27s 554
27s 555
?.79 556
279 5t? .

279 5582?9 sss
2?s 560
279 661
279 562
2?9 00s
279 564
279 565
279 966
27s 56?
279 566
279 t69
279 5?0
27s 571
279 172
279 S7S
279 57{
279. 57t

022516
0225rz
0225 1 3
02 2 619
o22520
032521
o2252?
022523
022524. 022!25
o22325
o22827
o?222a
o223,29
022530
o22S3,t
o?2532
0 a253 3.
022 53{
a22a3S
02 2s3 6
02 2! 37. 022538
02 2 S39
022540.
322! { I
o22142
022543
02?5s4
oz2s {!
02254 6
0225 +7
Q72548
022949
o2 2550
0225s t
o22532
0225 53
o22s5{
022 955
022s56,
o22357
0 22s58
0225s9
o2::60
02256t
o72:62
022563

31?9:o
3t19tl
31?915
3 179 17
31?9 1 I
317920
317921
sl792s
3 17925
3L7927
3t7g2E
3L792s
31?930
3t?9Jr'
3t7932
3 1 79J3
3 17936
3 1?9{6
I 1 79{?
3 t 794e
3179S0
3 I 7991
3\7952'
3 l?953
3 I ?954
3 1 ?t65
3 17956
3 17957
3 17958
317969
317960
st ?951
312s62
3 I ?963
3 1 ?95{
3 12965
317966
3:796?
3 1 ?968
3:7969
3:7970
3 1?9? I
'?!7sl2
3 I 79?3
t 179?.1
317e?c
317376
3:79;?

't

i
I
g
n

$
EI.t
e

FFr

F$$
i$#

trhH
o

,
I
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FIOO3 OF A!{NUNL L;806.

.sn.

:.

S:ece of Uteh

Ccun:7 of Salt Lalcc

Notlce ls hereby glven that the annual assesstre::t :vor! fcr t!:eassessnenE Yeaf endlng Augsr 31, l9s9 has be-n perfcraod (:._ ihef oJ'lowlnc lode nlnlng-claims lcca:eci rn--ihe c:i!i=..-lrl"1ng Dlsrr:c:,lcoelc counry, stare oi urah, rhe N"crses o3 f.oca:lon of whlch arereporEed 1; the recorcs of the tcolre cor:nt7 Reco:ie:. to wlt:
Clalm tlanc

pearl 190
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WIIEN RECOI(DED MAIL TO:

Lyndon L. lticks, F..q.
KRUSE, LANDA & MAYCOCK
Eighth Floor, Bank Onc Towcr
50 West Broadway
Salt Lake City. Urah g4 t0l

REIJASE OF IIEN

KNOW ALL MEN BY TI.IESN PRESENTS:

For valuable cottsidcration, reccipt of whlch is hereby acknowtedged. the undcrsigned

corporation' does hereby release, satisfy and discharge that ccrtain notice of consensuat licn dated June

-' 
1995' and tecorded in the officc of the County Recorder of Tooele County, Statc of Utal, ns Entry

No.-, in Book_, pages _-_, against the foilowing described patented mining claims located

in Tooclc County, Utah, Clifton Mining District:

Ycllow Hamn:er U.S.M.S. No.43g2
Cosmopolitan U.S.M.S. No. 43g2
Copperopolis U.S.M.S. No.43g2
Centennial U.S.M.S. No.5l5l

DATED this_dayof October, 1995.

ARNE'S AMEzuCA

By:-

S'TATE OF UTAH

Notary Public
Rcsidinp at:

)
: ss.

County of \

on the dry of octobcr, A.D. lg9i, persoiraily uppr:irrutr before me _., thesigncr of the iir-tl;n instntrnent' who bcini outy ,*oii acknowtcdgcd il;e rbar lrc is thcof Ame's America and that hc executed the forefoing ins,r.rrrn"nt on be6alf ofsaid corporation by authority of a rcsolution of is board of directors.

ARNN'S RELEASE
IJXHIB[T*D"
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@evised September 2000)

For Division Use:
File No.: ' 

', ,
Effective Date:_
DOGM Lead:

v rhtlrl
'Y"A'^ffi'*
+* il

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Box 145801
Salt Lake City, Utah 84114-5801

Telephone: (801) 53 8-5291
Fax (801) 359-3940

TRANSFER OF NOTICE OF INTENTION
LARGE MINING OPERATIONS

l. (a)

(b)

(c)

(d)

--ooOoo--

Notice oflntentionto be transfened (filenumber): n f OV; f O t q

Name of mining operation: 4 Et uOu tt*r"l t''n AZ P , f
Location of mining operation (county): Too E- cF

Name, telephone number and mailing address of the operator currently holding the
notice of intention (transferor): I \

ftn erz' cn-ru eo^, < o( tb n4Y.^ rn, M,t 2

7e uJ. CM qn , Q-"e-€S r R o. Sr'rtF 0
c p;ilE - lv t'1

2. (a) Name, telephone number and mailing address of the operator acquiring the notice of
intention (transferee) :

Name, telephone number and address of the authorized representatives of the
Transferee to whom any notices under the provisions of the Utah Mined Land
Reclamation Act mav be sent:

(b)

3. (") The total number of disturbed acres permitted and bonded under the approved Large
Mining Notice of Intention: LL- Acres



(b) Complete Appendix "A"(attached), a legal description of the approrrcd and bmded
distwbed affeage (include: Tormship(s), Rmgds), and section(s),to the Y4, I/4, y4
secfion, and the county).

(c) The actual number of acres disturbed by fte mining operation trnough the date of this
transfe,r: lA Acres

(d) Attach a topographic map (abeled as Appendix "8") of suitable scale qfiich clearly
outlines the existing distubed areaboundaries trrough the date ofthis trms r (max
scale, I inch=500ft., l inch=200 ft.,orlargerscaleispreferred). Labeldistubed
areas as appropriate.

4. This application must be accompanied by a fully executed and signed Reclamation Contract
(For- MR-RC) and an acceptable form of replacement reclamation surety.

Pagc 2 of 6
Rcviecd January 2000
FormMR-TRL



STATE OF /ztal
COUNTY OF Sa/f /a(p-

)
) ss.

)

SWORN STATEMENT OF TRANSFEROR

1 6c,W Yltvlle'rr being first duly swom under oadl depose and

saythat tu ftgt,,N{ 1oL""rorq0 ot rt,norta* GnsoUe;tnA M;:iZ
(i.

(Corporation/Company Name); and that I am duly authorized to execute and deliver the foregoing

obligations; that I have read the said application and frrlly understand the contents thereof; that all

statements contained in the transfer application are true and conect to the best of my knowledge and

belief. By execution of this statement I certify that the Transferor is in full compliance with the Utah

Mined Land Reclamation Act, the Rules and Regulations promulgated thereunder, and the terms and

conditions of Notice of lntention No. lt1 O't5/o,

Subscribed and swom before me this 4 e 
dav of 'r/L1 - 20 a /

My commission Expires:

4 - I -zon{'

Page 
-l_ 

of __.!_
Rcvised January 2000
FormMR-TRL

hr,*b- Mor, llar
Name (type or print)

nesidirfi at: Sa-l r LaK"- Q)\ . UlaL



STATE OF

COIJNTY OF

FINAL SWORN STATEMENT OF TRA}.ISFEREE

being first duly swom under oadq depose and

say that I am (officeror agent) of

(Corporation/Compmy Name); md &at I am duly urthorized to execute and deliver &e foregoing

obligations; that I have read the ryplication and fully understand the contents thereof; that all

stateme,lrts contained in the transfer application are true and correct to the best of my knowledge and

belief. If the disturbed acreage is not accuratg as identified in this document, we, hereby understand

that the surety may have to be adjusted after the acreage has been accurately determined. By execution

of this statement the Transferee agrees to be bound by the terms and conditions of Notice of Intention

No. the UtahMined Land ReclamationAct and the Rules and Regulations

promulgated thereunder.

Signature

Name (type orprin|

)
) ss.

)

Title

Subscribed and swom before me this day of

NotaryPublic

My commissionEryires:

Pagc_1!_of 6
Rcviscd January2O@
FormMR-TRL

20-.

20

p.esiding at:



CERTIFICATION OF APPROVAL

This is to certify that I have examined the foregoing application and do hereby grant approval of same,

subject to the following limitations and conditions:

(a) This large mining permit transfer gants only the right to affect the lands as described in
Appendix "A" (attached).

(b) The transferee has provided to the Division a fully executed and signed Reclamation Confract
(Form MR-RC) and an acceptable form of replacement reclamation surety. The surety shall be

effective on or before the date of transfer.

(c) The tansferee, or such other person as required by UCA 1953, Title 40-8, has acquired the
legal right to mine said lands as described in Appendix "A".

(d) A topographic map of suitable scale is attached (as Appendix "8") which clearly outlines and

labels the existing disturbed area boundaries through the date of this transfer.

COMMENTS:

APPROVED:
Lowell P. Braxton, Director
Division of Oil, Gas and Mining

Effective Date:
NOI No.:

Page 5 of_.!
Reviscd January 2000
FormMR-TRL
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APPENDD( ''A''

New Operalor Mine Name

Cormty, Utah
PermitNumber

Thc legal description of the lands to be disturbed is (Iownship, Range and section(s) to the 1/4,

U4rU4 section):

f 8e5u, K lg W. &6i"'^- 0't

Urq4 \tn-lt O{ 56iorr- }ur

A5 5tr-o v,,tr,.z o^, rNd/p Y(SlZq

P *oro 5 oF S rTE Acso TN Wo€O

Pagc 6 of 6
Rcvicod January 2000
FormMR-TRL
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SI :ry ESTIMATE UPDATE
IMM -Dworkia Holding LTD
Yellowhammer M045/019 Toelle County

2000Utah Division of Oil, Gas &

Previous surety estimate was $16,600 in1993 dollars
-Reclamation Estimate base amount calculated in 1988-$
-This update adjusts the surety amount for escalation only.
A transfer of the mine property occurred this year and therefore the bond
will be escalated to 2005 dollars
-Escalation factors through 1999 are actual Means Historical Cost Indices
-Total disturbed area = 12 ACRES

CALCULATIONS
F=P(1 +i)**n

F = Future Sum
P = Present Sum
i= Escalation Factor
n = number of periods

Three Yr Averag e = 3.13o/o

Used to Project 5 Yrs
From the Year 2000

ESCAL
YR FACTOR
1977 0.0870
1978 0.0710
1979 0.0860
1980 0.0860
1981 0.0991
1982 0.0940
1983 0.0104
1984 0.0092
1985 0.0290
1986 0.0210
1987 0.0195
1988 0.0181
1989 0.0177
1990 0.0077
1991 0.0127
1992 0.0221
1993 0.0261
1994 0.0321
1995 0.0193
1996 0.0242
1997 0.0236
1998 0.0502
1999 0.0200
2000 0.0313
2001 0.0313
2002 0.0313
2003 0.0313
2004 0.0313
2005 0.0313

BOND
AMOUNT

$0
$0
$0
$0
$0
$o
$0
$0
$0
$o
$0

$14,850
$15,113
$15,229
$15,423
$15,763
$16,175
$16,694
$17,016
$17,428
$17,839
$18,735
$19,110
$19,708
$20,325
$20,961
$21,617
$22,293
$22,991

$23,000Updated Surety Amount Rounded (2005-$)
*" Average cost per acre = $1,917 ($/ACRE)


